1

RAS AL KHAIMAH CEMENT COMPANY

A PUBLIC SHAREHOLDING COMPANY

RAS AL KHAIMAH

UNITED ARAB EMIRATES

CONDENSED INTERIM FINANCIAL

STATEMENTS  AND AUDITORS’

REVIEW REPORT FOR

SIX MONTHS ENDED 30 JUNE 2006
RAS AL KHAIMAH CEMENT COMPANY

A PUBLIC SHAREHOLDING COMPANY

RAS AL KHAIMAH

UNITED ARAB EMIRATES

INDEX

	
	Page
	Exhibit

	
	
	

	
	
	

	
	
	

	Auditors’ Review Report
	1
	--

	
	
	

	Condensed Balance Sheet
	2 – 3 
	A

	
	
	

	Condensed Statement of Income
	4
	B

	
	
	

	Condensed Statement of  Changes in Shareholders' Equity
	5
	C

	
	
	

	Condensed Statement of Cash Flows
	6
	D

	
	
	

	Notes to Condensed Interim Financial Statements (Unaudited)
	7 –  9
	--


Auditors’ Review Report
101480005

Messrs  Ras Al-Khaimah Cement Company,

A Public Shareholding Company,

Ras Al-Khaimah - United Arab Emirates.

We have reviewed the accompanying condensed balance sheet of Ras Al-Khaimah Cement Company (a public shareholding company) – Ras Al-Khaimah as of 30 June 2006 and the related condensed statements of income, changes in shareholders’ equity and cash flows for the period then ended which are presented on pages 2 to 9.  These condensed interim financial statements are the responsibility of the Company's Board of Directors.  Our responsibility is to issue a report on these condensed interim financial statements based on our review.

We conducted our review in accordance with International Auditing Standards applicable to review engagements.  These standards require that we plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of Company's personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim financial statements are not presented fairly, in all material respects, in accordance with International Accounting Standard No. 34 “Interim Financial Reporting”.

ALDAR AUDIT BUREAU

TALAL ABU-GHAZALEH & CO.

TALAT FARES ZABEN

LICENSED AUDITOR NO. 68

Ras Al-Khaimah,

5th July 2006 
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                EXHIBIT A

	
	
	                              As At_________________

	ASSETS
	Note 
	30 June

2006
	31 December

2005
	30 June

2005

	NON-CURRENT ASSETS:
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	AED
	AED
	AED

	
	
	
	
	

	Property, plant and equipment 
	3
	475,556,079
	484,072,737
	493,719,193

	Capital spare parts
	
	7,577,607
	7,859,884
	8,203,637

	Available-for-sale Investments
	 4
	30,880,171
	5,050,000
	--

	 
	 
	__________
	__________
	__________

	Total Non-Current Assets
	 
	514,013,857
	496,982,621
	501,922,830

	
	
	
	
	

	
	
	
	
	

	CURRENT ASSETS:
	
	
	
	

	Inventories 
	
	37,216,222
	30,394,738
	26,657,274

	Trade and other receivables
	
	132,007,547
	110,198,397
	107,700,904

	Cash and cash equivalents 
	
	53,131,514
	18,068,910
	97,370

	
	
	__________
	__________
	__________

	Total Current Assets
	
	222,355,283
	158,662,045
	134,455,548

	
	
	
	
	

	
	
	
	
	

	
	
	__________
	__________
	__________

	TOTAL ASSETS
	
	736,369,140
	655,644,666
	636,378,378

	
	
	=========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

 PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on 5th July  2006 by:

                       CHAIRMAN     

                                          GENERAL MANAGER
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               EXHIBIT A

	
	
	_                            As At__  ____________

	SHAREHOLDERS’ EQUITY AND LIABILITIES
	Note 
	30 June

2006
	31 December

2005
	30 June

2005

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	CAPITAL AND RESERVES:
	
	AED
	AED
	AED

	
	
	
	
	

	Share capital 
	5
	484,000,000
	440,000,000
	440,000,000

	Reserves 
	
	58,753,308
	58,753,308
	34,817,750

	Bonus shares
	
	--
	44,000,000
	--

	Board of directors’ remuneration
	
	--
	900,000
	--

	Retained earnings
	
	142,715,818
	73,677,723
	77,211,325

	 
	
	__________
	_________
	__________

	Total Shareholders’ Equity – Exhibit C
	
	685,469,126
	617,331,031
	552,029,075

	 
	
	
	
	

	NON-CURRENT LIABILITIES:
	
	
	
	

	End of service benefits obligation
	 
	1,839,694
	    1,679,238
	    1,553,557

	
	
	
	
	

	CURRENT LIABILITIES:
	
	
	
	

	Loan from related company (UCC)
	
	--
	--
	50,000,000

	Trade and  other payables
	
	38,647,961
	33,037,971
	31,496,568

	Short-term borrowings 
	
	10,412,359
	3,596,426
	1,299,178

	 
	
	__________
	__________
	__________

	Total Current Liabilities
	
	  49,060,320
	  36,634,397
	  82,795,746

	 
	
	
	
	

	
	
	__________
	___________
	__________

	TOTAL SHAREHOLDERS’ EQUITY AND  LIABILITIES
	
	736,369,140
	655,644,666
	636,378,378

	
	
	=========
	==========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

 THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on  5th July 2006 by:

                         CHAIRMAN                                                     GENERAL MANAGER
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               EXHIBIT B

	
	
	For Six Months Ended
	For Three Months Ended

	
	
	30  June

2006
	30 June

2005
	30 June

2006
	30 June

2005

	
	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	
	AED
	AED
	AED
	AED

	
	
	
	
	
	

	Sales 
	
	167,637,750
	143,496,168
	87,417,234
	69,379,667

	Cost of sales 
	
	(93,315,418)
	(82,111,814)
	(51,682,120)
	(42,241,587)

	
	
	__________
	__________
	__________
	_________

	Gross profit
	
	74,322,332
	61,384,354
	35,735,114
	27,138,080

	Other income 
	
	1,051,314
	212,300
	650,075
	211,776

	Marketing expenses 
	
	(469,229)
	(454,415)
	(224,660)
	(230,391)

	Administrative expenses
	
	(5,780,906)
	(3,964,803)
	(2,949,421)
	(1,759,361)

	Finance costs
	
	(85,416)
	(1,442,525)
	(58,561)
	(676,031)

	
	
	__________
	__________
	__________
	_________

	Profit for the period
	
	69,038,095
	55,734,911
	33,152,547
	24,684,073

	Compensation paid
	
	--
	(1,359,081)
	--
	(1,359,081)

	 
	
	 __________
	__________
	__________
	__________

	Net Profit – Exhibit C
	
	69,038,095
	54,375,830
	33,152,547
	23,324,992

	
	
	========
	=========
	=========
	=========

	
	
	
	
	
	

	Basic earnings per share
	
	0.143
	0.112
	0.068
	0.048

	
	
	========
	========
	   ========    
	========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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EXHIBIT D

	
	30 June

2006
	30 June

2005

	
	(Unaudited)
	(Unaudited)

	CASH FLOWS FROM OPERATING ACTIVITIES:
	AED
	AED

	
	
	

	Net profit  – Exhibit B
	69,038,095
	54,375,830

	Adjustments for:
	
	

	Depreciation 
	10,626,902
	10,596,727

	Provision for capital spare parts
	137,611
	144,732

	End of service benefits
	160,456
	222,839

	Interest income
	(857,222)
	--

	Profit on sale of  property and equipment
	(48,416)
	--

	Finance costs
	       85,416
	   1,442,525

	Profit before working capital changes
	79,142,842
	66,782,653

	Current assets – (Increase)
	(28,469,039)
	(18,672,327)

	Current liabilities –  Increase
	5,609,990
	2,762,671

	
	__________
	__________

	Net cash from operating activities
	56,283,793
	50,872,997

	
	=========
	=========

	CASH FLOWS FROM INVESTING ACTIVITIES:
	
	

	Investment in shares
	(25,830,171)
	--

	Purchase of property and equipment
	(2,110,244)
	(389,830)

	Proceeds from disposal of property & equipment
	193,082
	--

	Interest income
	695,627
	--

	
	__________
	__________

	Net cash (used in) investing activities
	(27,051,706)
	(389,830)

	
	=========
	=========

	CASH FLOWS FROM FINANCING ACTIVITIES:
	
	

	Board of director’s remuneration paid
	(900,000)
	--

	Short term borrowings
	6,815,933
	1,108,792

	Repayment of related company loan
	--
	(50,000,000)

	Finance costs paid
	(85,416)
	(1,532,529)

	
	__________
	__________

	Net cash provided by/(used in) financing activities
	5,830,517
	(50,423,737)

	
	=========
	=========

	Net Increase in cash and cash equivalents
	35,062,604
	59,430

	Cash and cash equivalents at beginning of the period
	18,068,910
	37,940

	
	__________
	__________

	CASH AND CASH EQUIVALENTS AT END OF THE PERIOD  –  Exhibit A
	53,131,514
	97,370

	
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUE AN INTEGRAL PART OF 

THESE CONDENCED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS (UNADUITED)
________________________________________________________________________________________

1. COMPANY INCORPORATION AND ACTIVITIES:
Ras Al Khaimah Cement Company, a public shareholding company (hereinafter referred to as “the Company”) was incorporated in Ras Al Khaimah by Amiri Decree number 4 dated 27 May 1995 being issued by H.H. Sheikh Saqr Bin Mohammad Al Qassimi, The Ruler of the Emirate of Ras Al Khaimah.  The Company was duly registered according to the law with the official competent authorities and Ministry of Economy and Commerce.  The ministerial decision number 7 concerning approval of the Company’s incorporation was issued on 11 February 1996.

The main activity of the Company is producing and marketing portland cement.  The Company has started its commercial production on 1st April 2000.

As of the condensed interim financial statements’ date, the Company had 150 full time employees according to its records (149 employees as of 30 June 2005).

2. ACCOUNTING POLICIES:
These condensed interim financial statements have been prepared in accordance with International Accounting Standard No. 34 – “Interim Financial Reporting”.  The Company followed the same accounting policies and methods of computation in these condensed interim financial statements as compared with the annual financial statements as of 31st December 2005.

-7-

4. AVAILABALE-FOR-SALE  INVESTMENTS:

a) This item consists of the following:

	
	30 June 

2006
	31 December

2005
	30 June

2005

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED
	AED
	AED

	
	
	
	

	Balance at January 1,
	5,050,000
	--
	--

	Additions
	25,830,171
	5,050,000
	--

	 
	__________
	__________
	__________

	Total - Exhibit A
	30,880,171
	5,050,000
	--

	
	=========
	=========
	=========


b)  Available-for-sale investments are stated at cost and represent the Company’s investment in local companies’ (private shareholding companies) shares.  These investments do not have a quoted market price in an active market and fair value of such investments cannot be measured reliably.

5. SHARE CAPITAL:

The Company’s share capital consists of fully paid-up 484,000,000 ordinary shares of one Dirham par value per share, as per the General Assembly Meeting held on 8 March 2006 which approved the increase in capital by issuing bonus shares.

6. CONTINGENT LIABILITIES:
The Company’s contingent liabilities as of the condensed balance sheet date comprised of the following:

	
	   AED

	Bank letter of guarantee
	8,600,000

	Letters of credit
	3,206,350


7. GENERAL:
The figures in these condensed interim financial statements are rounded to the nearest Dirham of United Arab Emirates.
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3. PROPERTY, PLANT  AND EQUIPMENT:
a) Property, plant and equipment have been stated at cost less accumulated depreciation up to the condensed interim financial statements’ date, as follows:

	COST
	Factory

 Building
	Plant & 

Equipment
	Mobile Equipment & Passenger Cars
	Office Furniture & Equipment
	Improvements
	Specialized tools 
	Capital work-in progress
	Total

	
	AED
	AED
	AED
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	
	
	
	

	As at 1 January 2006
	24,002,108
	591,603,762
	2,043,839
	1,924,220
	299,490
	497,472
	975,000
	621,345,891

	Additions 
	--
	383,845
	430,500
	35,899
	--
	--
	1,260,000
	2,110,244

	Deletions
	--
	--
	(192,500)
	--
	--
	--
	--
	(192,500)

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 30 June 2006
	24,002,108
	591,987,607
	2,281,839
	1,960,119
	299,490
	497,472
	2,235,000
	623,263,635

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	ACCUMULATED DEPRECIATION
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	As at 1 January 2006
	5,166,358
	128,624,368
	1,471,133
	1,637,164
	299,490
	74,641
	--
	137,273,154

	Additions
	387,718
	9,959,525
	193,283
	86,376
	--
	--
	--
	10,626,902

	Deletions
	--
	--
	(192,500)
	--
	--
	--
	--
	(192,500)

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 30 June 2006
	5,554,076
	138,583,893
	1,471,916
	1,723,540
	299,490
	74,641
	--
	147,707,556

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	CARRYING VALUE:
	
	
	
	
	
	
	
	

	As at 30 June 2005  (Unaudited) -  Exhibit A
	19,044,814
	472,557,152
	817,649
	311,747
	--
	422,831
	565,000
	493,719,193

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 31 December 2005 (Audited)-Exhibit A
	18,835,750
	462,979,394
	572,706
	287,056
	--
	422,831
	975,000
	484,072,737

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 30 June 2006 (Unaudited) - Exhibit A
	18,448,032
	453,403,714
	809,923
	236,579
	--
	422,831
	2,235,000
	475,556,079

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========


b)    The Company's plant is constructed on a leased land renewable on annual basis.
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               EXHIBIT C

	
	Capital
	Reserves
	Bonus shares
	Board of directors remuneration
	Retained earnings
	Total 

	DESCRIPTION
	AED
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	
	

	Shareholders’ Equity, 31 December 2004 – (Audited) 
	400,000,000
	34,817,750
	40,000,000
	--
	22,835,495
	497,653,245

	Bonus shares transferred to capital
	40,000,000
	--
	(40,000,000)
	 --
	--
	--

	Net profit – Exhibit B
	--
	--
	--
	 --
	54,375,830
	54,375,830

	
	__________
	_________
	_________
	__________
	__________
	__________

	Shareholders' Equity, 30 June 2005 (Unaudited)

- Exhibit A
	440,000,000
	34,817,750
	--
	--
	77,211,325
	552,029,075

	
	=========
	========
	========
	=========
	=========
	=========

	
	
	
	
	
	
	

	Shareholders’ Equity, 31 December 2005 (Audited)

 – Exhibit A
	440,000,000
	58,753,308
	44,000,000
	900,000
	73,677,723
	617,331,031

	Bonus shares transferred to capital
	44,000,000
	--
	(44,000,000)
	--
	--
	--

	Board of directors remuneration paid
	--
	--
	--
	(900,000)
	--
	(900,000)

	Net profit – Exhibit B
	--
	--
	--
	--
	69,038,095
	69,038,095

	
	__________
	_________
	_________
	__________
	__________
	__________

	Shareholders' Equity,  30 June 2006 (Unaudited)

- Exhibit A
	484,000,000
	58,753,308
	--
	--
	142,715,818
	685,469,126

	
	=========
	========
	========
	=========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF  

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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