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Review Report
101480005

M/s. Ras Al-Khaimah Cement Company,

A Public Shareholding Company,

Ras AL-Khaimah - United Arab Emirates.

We have reviewed the accompanying balance sheet of Ras Al-Khaimah Cement Company (a public shareholding company) – Ras Al-Khaimah as of 31 March 2006 and the related statements of income, changes in shareholders’ equity and cash flows for the period then ended which are presented on pages 2 to 12.  These condensed interim financial statements are the responsibility of the Company's Board of Directors.  Our responsibility is to issue a report on these condensed interim financial statements based on our review.

We conducted our review in accordance with International Auditing Standards applicable to review engagements.  These standards require that we plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of Company's personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim financial statements are not presented fairly, in all material respects, in accordance with International Financial Reporting Standards.

ALDAR AUDIT BUREAU

TALAL ABU-GHAZALEH & CO.

TALAT FARES ZABEN

LICENSED AUDITOR NO. 68

Ras Al-Khaimah,

18 April 2006 
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                EXHIBIT A

	
	
	                              As At_________________

	ASSETS
	Note 
	31 March

2006
	31 December

2005
	31 March

2005

	NON-CURRENT ASSETS:
	
	AED
	AED
	AED

	
	
	
	
	

	Property, plant and equipment 
	2 (c) & 3
	478,935,298
	484,072,737
	498,829,142

	Capital spare parts
	2 (d)
	7,780,447
	7,859,884
	8,599,285

	Investment in shares available for sale
	 2 (e) & 4
	20,350,000
	5,050,000
	--

	 
	 
	__________
	__________
	__________

	Total Non-Current Assets
	 
	507,065,745
	496,982,621
	507,428,427

	
	
	
	
	

	
	
	
	
	

	CURRENT ASSETS:
	
	
	
	

	Inventories 
	2 (f) 
	34,620,841
	30,394,738
	24,293,942

	Trade accounts receivable & others 
	2 (g) 
	116,648,804
	110,198,397
	99,552,237

	Cash and cash equivalents 
	2 (h) 
	40,100,665
	18,068,910
	48,222

	
	
	__________
	__________
	_________

	Total Current Assets
	
	191,370,310
	158,662,045
	123,894,401

	
	
	
	
	

	
	
	
	
	

	
	
	__________
	__________
	__________

	TOTAL ASSETS
	
	698,436,055
	655,644,666
	631,322,828

	
	
	=========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

 PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on 18 April 2006 by:

                       CHAIRMAN     

                                          GENERAL MANAGER
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               EXHIBIT A

	
	
	_                            As At__  ____________

	SHAREHOLDERS’ EQUITY AND LIABILITIES
	Note 
	31 March

2006
	31 December

2005
	31 March

2005

	CAPITAL AND RESERVES:
	
	AED
	AED
	AED

	
	
	
	
	

	Share capital 
	5
	484,000,000
	440,000,000
	400,000,000

	Reserves 
	
	58,753,308
	58,753,308
	34,817,750

	Proposed bonus shares
	
	--
	44,000,000
	40,000,000

	Proposed board of director’s remuneration
	
	--
	900,000
	--

	Accumulated profit/(losses)
	
	109,563,271
	73,677,723
	53,886,333

	 
	
	__________
	_________
	__________

	Net Shareholders’ Equity – Exhibit C
	
	652,316,579
	617,331,031
	528,704,083

	 
	
	
	
	

	NON-CURRENT LIABILITIES:
	
	
	
	

	End of service benefits obligation
	2 (i) 
	    1,780,225
	    1,679,238
	    1,480,052

	
	
	
	
	

	CURRENT LIABILITIES:
	
	
	
	

	Loan from related company (UCC)
	
	--
	--
	70,000,000

	Trade accounts payable and others 
	2 (j)
	33,026,786
	33,037,971
	29,445,479

	Short-term borrowings 
	
	11,312,465
	3,596,426
	1,693,214

	 
	
	__________
	__________
	__________

	Total Current Liabilities
	
	  44,339,251
	  36,634,397
	101,138,693

	 
	
	
	
	

	
	
	__________
	___________
	__________

	TOTAL SHAREHOLDERS’ EQUITY AND  LIABILITIES
	
	698,436,055
	655,644,666
	631,322,828

	
	
	=========
	==========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

 THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on  18 April 2006 by:

                         CHAIRMAN                                                     GENERAL MANAGER
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               EXHIBIT B

	
	Note
	31 March

2006
	31 March

2005

	
	
	AED
	AED

	
	
	 
	 

	Sales revenue
	
	80,220,516
	74,116,501

	Cost of sales 
	
	(41,633,298)
	(39,870,227)

	
	
	__________
	__________

	Gross profit
	
	38,587,218
	34,246,274

	Other operating income 
	
	401,239
	524

	Marketing expenses 
	
	(244,569)
	(224,024)

	Administrative expenses
	
	(2,831,485)
	(2,205,442)

	
	
	__________
	__________

	Profit from operations 
	
	35,912,403
	31,817,332

	Finance cost
	
	(26,855)
	(766,494)

	
	
	__________
	__________

	Profit for the period - Exhibit C
	
	35,885,548
	31,050,838

	
	
	=========
	=========

	
	
	
	

	Basic earning per share
	
	0.074
	0.064

	
	
	========
	========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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EXHIBIT D

	
	31 March 2006
	31 March 2005

	CASH FLOWS FROM OPERATING ACTIVITIES:
	AED
	AED

	Net profit for the period – Exhibit B
	35,885,548
	31,050,838

	Adjustments for:
	
	

	Depreciation 
	5,292,055
	5,298,917

	Provision for capital spare parts
	79,437
	--

	End of service benefits
	100,987
	149,334

	Interest income
	(297,797)
	--

	Profit on sale of fixed assets
	(48,416)
	--

	Finance Cost 
	         26,855
	       766,494

	Profit before working capital changes
	41,038,669
	37,265,583

	Inventories – (Increase)
	(4,226,103)
	(1,097,188)

	Trade accounts receivable & others – (Increase)
	(6,383,047)
	(7,314,056)

	Trade accounts payable and others – (Decrease)/ Increase
	(11,185)
	1,298,125

	
	__________
	__________

	Net cash from operating activities
	30,418,334
	30,152,464

	
	=========
	=========

	CASH FLOWS FROM INVESTING ACTIVITIES:
	
	

	Purchase of property and equipment
	(154,616)
	(201,969)

	Investment in shares
	(15,300,000)
	--

	Profit on sale of fixed assets
	48,416
	  --

	Interest income
	230,437
	  --

	
	__________
	__________

	Net cash (used in) investing activities
	(15,175,763)
	(201,969)

	
	=========
	=========

	CASH FLOWS FROM FINANCING ACTIVITIES:
	
	

	Board of director’s remuneration paid
	(900,000)
	--

	Short term borrowings
	7,716,039
	1,502,828

	Repayment of related company loan
	--
	(30,000,000)

	Finance cost paid
	(26,855)
	(1,443,041)

	
	__________
	__________

	Net cash provided by/(used in) financing activities
	6,789,184
	(29,940,213)

	
	=========
	=========

	Net Increase in cash and cash equivalents
	22,031,755
	10,282

	Cash and cash equivalents at beginning of the period
	18,068,910
	37,940

	
	__________
	__________

	CASH AND CASH EQUIVALENTS AT END OF THE PERIOD  – Note 2 (h) & Exhibit A
	40,100,665
	48,222

	
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUE AN INTEGRAL PART OF 

THESE CONDENCED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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UNITED ARAB EMIRATES

NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS
________________________________________________________________________________________

1. COMPANY INCORPORATION AND ACTIVITIES:
Ras Al Khaimah Cement Company, a public shareholding company (hereinafter referred to as “the Company”) was incorporated in Ras Al Khaimah by Amiri Decree number 4 dated May 27, 1995 being issued by H.H. Sheikh Saqr Bin Mohammad Al Qassimi, The Ruler of the Emirate of Ras Al Khaimah.  The Company was duly registered according to the law with the official competent authorities and Ministry of Economy and Commerce.  The ministerial decision number 7 concerning approval of the Company’s incorporation was issued on February 11, 1996.

The main activity of the Company is producing and marketing portland cement.  The Company has started its commercial production on 1st April 2000.

As of the financial statements’ date, the Company had 150 full time employees according to its records (147 employees as of 31 March 2005).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
The condensed interim financial statements of the Company have been presented in accordance with International Accounting Standards and applicable requirements of UAE federal Law No.8 of 1984 (and its amendments) relating to commercial companies.  The following is a summary of the significant accounting policies used.

a) Accounting convention:

The Company’s condensed interim financial statements have been prepared under the historical cost convention.

b) Trade and settlement date accounting:

The Company adopts the trade date accounting for the regular way purchase or sale of various categories of financial assets. Trade date accounting requires the recognition of the financial asset on the date of its acquisition or sale by the Company.
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c) Property, plant and equipment:
i) Depreciation:

Property, plant and equipment are stated at cost less accumulated depreciation thereon up to the financial statements' date.  The Company applies the straight-line method in depreciating its property, plant and equipment over their estimated useful lives. The annual rates of depreciation used for the various assets are as follows:

	
	
	

	
	    %__
	

	Factory building
	3.33
	

	Plant & equipment
	3.33
	

	Mobile equipment & passenger cars
	10-25
	

	Office furniture & equipment
	10-33
	

	Improvements
	20-25
	

	Specialized tools
	25
	


Loose tools are not subject to depreciation, instead replacements of such tools will be directly charged to expense as incurred.

ii) Capitalization:

Expenses incurred in connection with the enhancement of economic life of asset, its capacity, improving the quality of the output or reducing substantially operating costs are capitalized.  Maintenance and repairs are expensed as incurred.

Upon disposal of property, plant and equipment items, the assets value and related accumulated depreciation up to the date of disposal are removed from the accounts and any resulting gain or loss is reflected currently in statement of income.

iii) Recoverable amounts of assets:
The Company’s policy is to review annually the recoverable amount of assets comprising its primary cash-generating unit and whenever events or changes indicate that the carrying amount of assets may not be recoverable, an impairment loss is recognized. The Company estimates the net selling price of assets comprising its cash-generating unit based on the best information available to reflect the amount that the Company could obtain, at the balance sheet date from the disposal of the assets in an arms length transaction after the costs of disposal.

The Company determines the value in use by estimating the future net cash flows to be derived from continuing use of the asset and from its ultimate disposal and applying an appropriate discount rate to these future cash flows.

d) Capital spare parts:

Capital spare parts are stated at cost less accumulated depreciation.  The Company applies straight-line method in depreciating its capital spare parts over the estimated useful life of plant & equipment which is 3.33% yearly.
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e) Investment in shares available for sale:

Investment in shares available for sale initially recognized at cost being the fair value of the consideration given.

After initial recognition, investment in shares available for sale is measured at fair value based on market price announced by stock market.  Any differences resulting from re-measurement of investment in shares available for sale are reported in shareholders equity as changes in fair value of investment in shares.

When the Company sells its investment in shares, the gain or loss which previously reported in shareholders equity within changes in fair value of investment in shares is transferred to income statement in the current period.

f) Inventories:

Inventories include finished and semi-finished cement, raw materials, spare parts and consumables. 

Finished and semi-finished cement are valued at the lower of production cost or net realizable value.  Actual cost includes cost of raw materials and labour and appropriate proportionate share of the manufacturing overhead.  Raw materials are stated at the average cost basis, but not in excess of net realizable value thereof.  

Spare parts and consumables are valued at the lower of average costs or its market value.

g) Trade accounts receivable:
Short-term trade accounts receivables are measured at the issued invoice amount. 

h) Cash and cash equivalents:

Cash represents cash on hand plus balances of bank checking accounts less bank overdraft balances that fluctuate from debit to credit during the period (if any). Cash equivalents represent the entire highly liquid investments which are readily convertible into known amounts of cash and which are exposed to an insignificant risk of changes in value. Cash equivalents include call deposits and term deposits with original maturity of three months or less from the date of placement.

i) End of service benefits obligation:

The end of service benefits obligation (indemnity) is accounted for the employees and labour of non-UAE national on the basis of UAE Federal Labour Law. 
j) Trade accounts payable:

Trade accounts payable are measured at the supplier invoice amount.
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k) Short-term employees' benefits:

Short-term employees' benefits obligation consists of the provision for leave salaries and air passage tickets.  Provision for leave is accounted for on the basis of one month of basic salary plus house allowance for every completed year of service.  The provision for air passage tickets is provided for as per the terms and conditions of the underlying employment contracts for which the computation is effected based on current market prices of air tickets as of the financial statements' date.

l) Revenue recognition:

Cash sales are recognized upon collecting cash proceeds from sales, which concurrently accompanied by issuing cash sales invoices to customers. Credit sales are recognized when current products are delivered or shipped to customers assuming no further obligation remaining on the part of the Company as a result of shipment of current products to customers.

m) Pension:

Pension expenses pertaining to UAE National workforce is accounted for in accordance with UAE Federal Law No.(7) of 1999.


n) Foreign Currency:

Assets and liabilities in foreign currencies are converted into U.A.E. Dirhams at exchange rates prevailing at the balance sheet date.  

Foreign currency transactions consummated during the period were converted into UAE Dirhams at actual exchange rates ruling at the time of these transactions.  Any exchange gains or losses resulting from the variation in exchange rates are taken currently to statement of income.

o) Financial instruments:

The Company’s financial instruments are principally comprised of trade accounts receivables and others, cash and cash equivalents, end of service benefits obligation, trade accounts payable and others and short-term borrowings.

The Company use different assumptions to estimate the fair value of the financial instruments. The significant assumptions underlying the estimation of fair value of financial instruments, includes, reference to quoted market prices, estimating the net realizable value, applying the discounted cash flows approach using current market interest rate, and other assumption depending on the management past experience.

If an objective evidence existing that a financial instrument may be impaired, the impairment losses recognized in the income statement for the current period.
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4. INVESTMENT IN SHARES AVAILABALE FOR SALE:

a) This item consists of the following:

	
	31 March

2006
	31 December

2005
	31 March

2005

	
	AED
	AED
	AED

	
	
	
	

	Balance January 1,
	  5,050,000
	--
	--

	Additions
	15,300,000
	5,050,000
	--

	 
	__________
	__________
	__________

	Total - Exhibit A
	20,350,000
	5,050,000
	--

	
	=========
	=========
	=========


b) Investment in shares available for sale represents the Company’s investment in local companies (private shareholding companies) shares.

5. SHARE CAPITAL:

The Company’s share capital consists of fully paid-up 484,000,000 ordinary shares of one Dirham par value per share, as per the General Assembly Meeting held on 28 January 2006 which approved the increase in capital by issuing bonus shares.

6. GENERAL:
a)  Prior period’s figures have been reclassified for the purpose of comparison.

a) The figures in these condensed interim financial statements are rounded to the nearest Dirham of United Arab Emirates.
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3. PROPERTY, PLANT  AND EQUIPMENT:
a) Property, plant and equipment have been stated at cost less accumulated depreciation up to the interim condensed financial statements’ date, as follows:

	COST
	Factory

 Building
	Plant & 

Equipment
	Mobile Equipment & Passenger Cars
	Office Furniture & Equipment
	Improvements
	Specialized tools 
	Capital work-in progress
	Total

	
	AED
	AED
	AED
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	
	
	
	

	As at 1 January 2006
	24,002,108
	591,603,762
	2,043,839
	1,924,220
	299,490
	497,472
	975,000
	621,345,891

	Additions 
	--
	28,116
	126,500
	--
	--
	--
	--
	154,616

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 31 March 2006
	24,002,108
	591,631,878
	2,170,339
	1,924,220
	299,490
	497,472
	975,000
	621,500,507

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	ACCUMULATED DEPRECIATION
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	As at 1 January 2006
	5,166,358
	128,624,368
	1,471,133
	1,637,164
	299,490
	74,641
	--
	137,273,154

	Additions
	193,859
	4,979,002
	83,404
	35,790
	--
	--
	--
	5,292,055

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 31 March 2006
	5,360,217
	133,603,370
	1,554,537
	1,672,954
	299,490
	74,641
	--
	142,565,209

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	CARRYING VALUE:
	
	
	
	
	
	
	
	

	As at 31 March 2005  -  Exhibit A
	19,234,003
	477,139,481
	912,543
	345,284
	--
	422,831
	775,000
	498,829,142

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 31 December 2005  -  Exhibit A
	18,835,750
	462,979,394
	572,706
	287,056
	--
	422,831
	975,000
	484,072,737

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 31 March 2006  -  Exhibit A
	18,641,891
	458,028,508
	615,802
	251,266
	--
	422,831
	975,000
	478,935,298

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========


b)    The Company's plant is constructed on a leased land renewable on annual basis.
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               EXHIBIT C

	
	Capital
	Reserves
	Proposed 

bonus shares
	Board of directors remuneration
	Accumulated profit/(losses)
	Net 

	DESCRIPTION
	AED
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	
	

	Shareholders’ Equity, 31 December 2004 
	400,000,000
	34,817,750
	40,000,000
	--
	22,835,495
	497,653,245

	Net profit for the period – Exhibit B
	--
	--
	--
	 --
	31,050,838
	31,050,838

	
	__________
	_________
	_________
	__________
	__________
	__________

	Shareholders' Equity, 31 March 2005 - Exhibit A
	400,000,000
	34,817,750
	40,000,000
	--
	53,886,333
	528,704,083

	
	=========
	========
	========
	=========
	=========
	=========

	
	
	
	
	
	
	

	Shareholders’ Equity, 31 December 2005 – Exhibit A
	440,000,000
	58,753,308
	44,000,000
	900,000
	73,677,723
	617,331,031

	Board of directors remuneration paid
	--
	--
	--
	(900,000)
	--
	(900,000)

	Net profit for the period – Exhibit B
	--
	--
	--
	--
	35,885,548
	35,885,548

	Proposed bonus shares transferred to capital
	44,000,000
	--
	(44,000,000)
	--
	--
	--

	
	__________
	_________
	_________
	__________
	__________
	__________

	Shareholders' Equity, 31 March 2006 - Exhibit A
	484,000,000
	58,753,308
	--
	--
	109,563,271
	652,316,579

	
	=========
	========
	========
	=========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF  

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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