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Auditors’ Review Report
101480005

Messrs  Ras Al-Khaimah Cement Company,

A Public Shareholding Company,

Ras Al-Khaimah - United Arab Emirates.

We have reviewed the accompanying condensed balance sheet of Ras Al-Khaimah Cement Company (a public shareholding company) – Ras Al-Khaimah as of 30 September 2006 and the related condensed statements of income, changes in shareholders’ equity and cash flows for the period then ended which are presented on pages 2 to 9.  These condensed interim financial statements are the responsibility of the Company's Board of Directors.  Our responsibility is to issue a report on these condensed interim financial statements based on our review.

We conducted our review in accordance with International Auditing Standards applicable to review engagements.  These standards require that we plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of Company's personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim financial statements are not presented fairly, in all material respects, in accordance with International Accounting Standard No. 34 “Interim Financial Reporting”.

ALDAR AUDIT BUREAU

TALAL ABU-GHAZALEH & CO.

TALAT FARES ZABEN

LICENSED AUDITOR NO. 68

Ras Al-Khaimah,

8 October 2006 
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                EXHIBIT A

	
	
	                              As At_________________

	ASSETS
	Note 
	30 September

2006
	31 December

2005
	30 September

2005

	NON-CURRENT ASSETS:
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	AED
	AED
	AED

	
	
	
	
	

	Property, plant and equipment 
	3
	472,420,922
	484,072,737
	488,574,183

	Capital spare parts
	
	7,274,494
	7,859,884
	8,048,346

	Available-for-sale Investments
	 4
	30,871,226
	5,050,000
	5,050,000

	 
	 
	__________
	__________
	__________

	Total Non-Current Assets
	 
	510,566,642
	496,982,621
	501,672,529

	
	
	
	
	

	
	
	
	
	

	CURRENT ASSETS:
	
	
	
	

	Inventories 
	
	27,297,810
	30,394,738
	28,942,446

	Trade and other receivables
	
	122,284,232
	110,198,397
	108,212,751

	Cash and cash equivalents 
	
	90,328,356
	18,068,910
	153,960

	
	
	__________
	__________
	__________

	Total Current Assets
	
	239,910,398
	158,662,045
	137,309,157

	
	
	
	
	

	
	
	
	
	

	
	
	__________
	__________
	__________

	TOTAL ASSETS
	
	750,477,040
	655,644,666
	638,981,686

	
	
	=========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

 PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on 8th October  2006 by:

                       CHAIRMAN     

                                          GENERAL MANAGER
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               EXHIBIT A

	
	
	_                            As At__  ____________

	SHAREHOLDERS’ EQUITY AND LIABILITIES
	Note 
	30 September

2006
	31 December

2005
	30 September

2005

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	CAPITAL AND RESERVES:
	
	AED
	AED
	AED

	
	
	
	
	

	Share capital 
	5
	484,000,000
	440,000,000
	440,000,000

	Reserves 
	
	58,753,308
	58,753,308
	34,817,750

	Bonus shares
	
	--
	44,000,000
	--

	Board of directors’ remuneration
	
	--
	900,000
	--

	Changes in fair value of investment in shares
	
	(8,945)
	--
	--

	Retained earnings
	
	177,097,639
	73,677,723
	106,704,190

	 
	
	__________
	_________
	__________

	Net Shareholders’ Equity – Exhibit C
	
	719,842,002
	617,331,031
	581,521,940

	 
	
	
	
	

	NON-CURRENT LIABILITIES:
	
	
	
	

	End of service benefits obligation
	 
	    1,914,236
	    1,679,238
	    1,596,026

	
	
	
	
	

	CURRENT LIABILITIES:
	
	
	
	

	Loan from related company (UCC)
	
	--
	--
	15,000,000

	Trade and  other payables
	
	22,025,607
	33,037,971
	31,991,286

	Short-term borrowings 
	
	6,695,195
	3,596,426
	8,872,434

	 
	
	__________
	__________
	__________

	Total Current Liabilities
	
	  28,720,802
	  36,634,397
	  55,863,720

	 
	
	
	
	

	
	
	__________
	___________
	__________

	TOTAL SHAREHOLDERS’ EQUITY AND  LIABILITIES
	
	750,477,040
	655,644,666
	638,981,686

	
	
	=========
	==========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

 THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on  8th October 2006 by:

                         CHAIRMAN                                                     GENERAL MANAGER
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               EXHIBIT B

	
	
	For Nine Months Ended
	For Three Months Ended

	
	
	30  Sept.

2006
	30 Sept.

2005
	30 Sept.

2006
	30 Sept.

2005

	
	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	
	AED
	AED
	AED
	AED

	
	
	
	
	
	

	Sales 
	
	246,629,398
	219,792,297
	78,991,648
	76,296,129

	Cost of sales 
	
	(135,831,903)
	(126,582,266)
	(42,516,485)
	(44,470,452)

	
	
	__________
	__________
	__________
	__________

	Gross profit
	
	110,797,495
	93,210,031
	36,475,163
	31,825,677

	Other income 
	
	1,967,460
	221,630
	916,146
	9,330

	Marketing expenses 
	
	(722,369)
	(646,531)
	(253,140)
	(192,116)

	Administrative expenses
	
	(8,510,760)
	(5,762,715)
	(2,729,854)
	(1,797,912)

	Finance costs
	
	(111,910)
	(1,794,639)
	(26,494)
	(352,114)

	
	
	__________
	__________
	__________
	_________

	Profit for the period
	
	103,419,916
	85,227,776
	34,381,821
	29,492,865

	Compensation paid
	
	--
	(1,359,081)
	--
	--

	 
	
	__________
	__________
	__________
	__________

	Net Profit – Exhibit C
	
	103,419,916
	83,868,695
	34,381,821 
	29,492,865

	
	
	========
	========
	=========
	=========

	Basic earnings per share
	
	0.214
	     0.173
	0.071
	0.061

	
	
	========
	========
	   ========    
	========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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EXHIBIT D

	
	30 September

2006
	30 September

2005

	
	(Unaudited)
	(Unaudited)

	CASH FLOWS FROM OPERATING ACTIVITIES:
	AED
	AED

	
	
	

	Net profit  – Exhibit B
	103,419,916
	83,868,695

	Adjustments for:
	
	

	Depreciation 
	15,919,312
	15,885,000

	Provision for capital spare parts
	204,700
	215,304

	End of service benefits
	234,998
	265,308

	Interest income
	(1,761,569)
	--

	Profit on sale of  property and equipment
	(48,416)
	(9,230)

	Finance costs
	        111,910
	     1,794,639

	Profit before working capital changes
	118,080,851
	102,019,716

	Current assets – (Increase)
	(8,686,957)
	(21,384,627)

	Current liabilities –  (Decrease)/Increase
	(11,012,364)
	3,919,574

	
	__________
	__________

	Net cash from operating activities
	98,381,530
	84,554,663

	
	=========
	=========

	CASH FLOWS FROM INVESTING ACTIVITIES:
	
	

	Investment in shares
	(25,830,171)
	(5,050,000)

	Purchase of property and equipment
	(4,267,497)
	(603,863)

	Proceeds from disposal of property & equipment
	429,106
	80,000

	Interest income
	1,459,619
	--

	
	__________
	__________

	Net cash (used in) investing activities
	(28,208,943)
	(5,573,863)

	
	=========
	=========

	CASH FLOWS FROM FINANCING ACTIVITIES:
	
	

	Board of director’s remuneration paid
	(900,000)
	--

	Short term borrowings
	3,098,769
	8,682,048

	Repayment of related company loan
	--
	(85,000,000)

	Finance costs paid
	(111,910)
	(2,546,828)

	
	__________
	__________

	Net cash provided by/(used in) financing activities
	2,086,859
	(78,864,780)

	
	=========
	=========

	Net Increase in cash and cash equivalents
	72,259,446
	116,020

	Cash and cash equivalents at beginning of the period
	18,068,910
	37,940

	
	__________
	__________

	CASH AND CASH EQUIVALENTS AT END OF THE PERIOD  –  Exhibit A
	90,328,356
	153,960

	
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUE AN INTEGRAL PART OF 

THESE CONDENCED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS (UNADUITED)
________________________________________________________________________________________

1. COMPANY INCORPORATION AND ACTIVITIES:
Ras Al Khaimah Cement Company, a public shareholding company (hereinafter referred to as “the Company”) was incorporated in Ras Al Khaimah by Amiri Decree number 4 dated 27 May 1995 being issued by H.H. Sheikh Saqr Bin Mohammad Al Qassimi, The Ruler of the Emirate of Ras Al Khaimah.  The Company was duly registered according to the law with the official competent authorities and Ministry of Economy and Commerce.  The ministerial decision number 7 concerning approval of the Company’s incorporation was issued on 11 February 1996.

The main activity of the Company is producing and marketing portland cement.  The Company has started its commercial production on 1st April 2000.

As of 30 September 2006, the Company had 152 full time employees according to its records (142 employees as of 30 September 2005).

2. ACCOUNTING POLICIES:
These condensed interim financial statements have been prepared in accordance with International Accounting Standard No. 34 – “Interim Financial Reporting”.  The Company followed the same accounting policies and methods of computation in these condensed interim financial statements as compared with the annual financial statements as of 31st December 2005.
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4. AVAILABALE-FOR-SALE  INVESTMENTS:

a) This item consists of the following:

	
	30 Sept. 

2006
	31 December

2005
	30 Sept.

2005

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED
	AED
	AED

	
	
	
	

	Quoted
	    321,226
	--
	--

	Unquoted – Note 4 (c)
	30,550,000
	5,050,000
	5,050,000

	 
	_________
	_________
	_________

	Total - Exhibit A
	30,871,226
	5,050,000
	5,050,000

	
	========
	========
	========


b) The movements over these investments are as follows:

	
	30 Sept. 

2006
	31 December

2005
	30 Sept.

2005

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED
	AED
	AED

	
	
	
	

	Balance at January 1,
	  5,050,000
	--
	--

	Additions
	25,830,171
	5,050,000
	5,050,000

	Difference resulting from re-measurement of investment in shares -  Exhibit C
	       (8,945)
	--
	--

	 
	_________
	_________
	_________

	Net - Exhibit A
	30,871,226
	5,050,000
	5,050,000

	
	========
	========
	========


c) Unquoted available-for-sale investments amounting to AED 30,550,000 are carried at cost due to the unpredictable nature of future cash flows and the lack of other suitable methods for arriving at a reliable fair value.

5. SHARE CAPITAL:

The Company’s share capital consists of fully paid-up 484,000,000 ordinary shares of one Dirham par value per share, as per the General Assembly Meeting held on 8 March 2006 which approved the increase in capital by issuing bonus shares.

6. CONTINGENT LIABILITIES:
The Company’s contingent liabilities as of the condensed balance sheet date comprised of the following:

	
	   AED

	Bank letter of guarantee
	8,600,000

	Letters of credit
	2,572,948


7. GENERAL:
The figures in these condensed interim financial statements are rounded to the nearest Dirham of United Arab Emirates.
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3. PROPERTY, PLANT  AND EQUIPMENT:
a) Property, plant and equipment have been stated at cost less accumulated depreciation up to the condensed interim financial statements’ date, as follows:

	COST
	Factory

 Building
	Plant & 

Equipment
	Mobile Equipment & Passenger Cars
	Office Furniture & Equipment
	Improvements
	Specialized tools 
	Capital work-in progress
	Total

	
	AED
	AED
	AED
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	
	
	
	

	As at 1 January 2006
	24,002,108
	591,603,762
	2,043,839
	1,924,220
	299,490
	497,472
	975,000
	621,345,891

	Additions 
	--
	1,331,113
	430,500
	127,884
	--
	--
	2,378,000
	4,267,497

	Deletions
	--
	--
	(192,500)
	--
	--
	--
	--
	(192,500)

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 30 September 2006
	24,002,108
	592,934,875
	2,281,839
	2,052,104
	299,490
	497,472
	3,353,000
	625,420,888

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	ACCUMULATED DEPRECIATION
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	As at 1 January 2006
	5,166,358
	128,624,368
	1,471,133
	1,637,164
	299,490
	74,641
	--
	137,273,154

	Additions
	580,870
	14,924,552
	294,815
	119,075
	--
	--
	--
	15,919,312

	Deletions
	--
	--
	(192,500)
	--
	--
	--
	--
	(192,500)

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 30 September 2006
	5,747,228
	143,548,920
	1,573,448
	1,756,239
	299,490
	74,641
	--
	152,999,966

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	CARRYING VALUE:
	
	
	
	
	
	
	
	

	As at 30 Sept. 2005  (Unaudited) -  Exhibit A
	18,861,949
	467,639,623
	656,109
	323,671
	--
	422,831
	670,000
	488,574,183

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 31 December 2005 (Audited)-Exhibit A
	18,835,750
	462,979,394
	572,706
	287,056
	--
	422,831
	975,000
	484,072,737

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 30 Sept. 2006 (Unaudited) - Exhibit A
	18,254,880
	449,385,955
	708,391
	295,865
	--
	422,831
	3,353,000
	472,420,922

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========


b)    The Company's plant is constructed on a leased land renewable on annual basis.
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                                            EXHIBIT C

	
	Share 

Capital
	Reserves
	Bonus shares
	Board of directors remuneration
	Changes in fair value of investment in shares
	Retained earnings
	Net 

	DESCRIPTION
	AED
	AED
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	
	
	

	Shareholders’ Equity, 31 December 2004 – (Audited) 
	400,000,000
	34,817,750
	40,000,000
	--
	--
	22,835,495
	497,653,245

	Bonus shares transferred to capital
	40,000,000
	--
	(40,000,000)
	 --
	--
	--
	--

	Net profit – Exhibit B
	--
	--
	--
	 --
	--
	83,868,695
	83,868,695

	
	__________
	_________
	_________
	__________
	__________
	__________
	__________

	Shareholders' Equity, 30 September 2005 (Unaudited)

- Exhibit A
	440,000,000
	34,817,750
	--
	--
	--
	106,704,190
	581,521,940

	
	=========
	========
	========
	=========
	=========
	=========
	=========

	
	
	
	
	
	
	
	

	Shareholders’ Equity, 31 December 2005 (Audited)

 – Exhibit A
	440,000,000
	58,753,308
	44,000,000
	900,000
	--
	73,677,723
	617,331,031

	Bonus shares transferred to capital
	       44,000,000
	--
	(44,000,000)
	--
	--
	--
	--

	Board of directors remuneration paid
	--
	--
	--
	(900,000)
	--
	--
	(900,000)

	Difference resulting from re-measurement in shares
	--
	--
	--
	--
	(8,945)
	--
	(8,945)

	Net profit – Exhibit B
	--
	--
	--
	--
	--
	103,419,916
	103,419,916

	
	__________
	_________
	_________
	__________
	__________
	__________
	__________

	Shareholders' Equity,  30 September 2006 (Unaudited) - Exhibit A
	484,000,000
	58,753,308
	--
	--
	(8,945)
	177,097,639
	719,842,002

	
	=========
	========
	========
	=========
	=========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF  

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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