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Review Report
101480005

M/s. Ras Al-Khaimah Cement Company,

A Public Shareholding Company,

Ras AL-Khaimah - United Arab Emirates.

We have reviewed the accompanying balance sheet of Ras Al Khaimah Cement Company (a public shareholding company) – Ras Al Khaimah as of 31 March 2007 and the related condensed statements of income, changes in shareholders’ equity and cash flows for the three-month period then ended, and a summary of significant accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation of this condensed interim financial information in accordance with International Accounting Standard No. 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this condensed interim financial information based on our review.

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review on Interim Financial information Performed by the Independent Auditor of the Company.” A review of interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim financial information does not give a true and fair view of the financial position of the Ras Al Khaimah Cement Company (a public shareholding company) – Ras Al Khaimah  as at 31 March 2007, and of its financial performance and its cash flows for the three-month period then ended in accordance with International Accounting Standard No. 34,  “Interim Financial Reporting”.

TALAL ABU-GHAZALEH & CO. INTERNATIONAL

TALAT FARES ZABEN

LICENSED AUDITOR NO. 68

Ras Al-Khaimah,

9th April 2007
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                EXHIBIT A

	
	
	                              As At_________________

	ASSETS
	Note 
	31 March

2007
	31 December

2006
	31 March

2006

	NON-CURRENT ASSETS:
	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	
	AED
	AED
	AED

	
	
	
	
	

	Property, plant and equipment 
	  3
	465,618,014
	469,510,472
	478,935,298

	Capital spare parts
	 
	7,004,425
	7,165,834
	7,780,447

	Available-for-sale Investments
	  4
	30,766,597
	30,813,878
	20,350,000

	 
	 
	__________
	__________
	__________

	Total Non-Current Assets
	 
	503,389,036
	507,490,184
	507,065,745

	
	
	
	
	

	
	
	
	
	

	CURRENT ASSETS:
	
	
	
	

	Inventories 
	  
	37,043,611
	34,253,253
	34,620,841

	Trade and other receivables 
	  
	138,233,158
	124,157,778
	116,648,804

	Cash and banks
	 5
	69,424,339
	108,019,780
	40,100,665

	
	
	__________
	__________
	__________

	Total Current Assets
	
	244,701,108
	266,430,811
	191,370,310

	
	
	
	
	

	
	
	
	
	

	
	
	__________
	__________
	__________

	TOTAL ASSETS
	
	748,090,144
	773,920,995
	698,436,055

	
	
	=========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

 PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on  9th April 2007 by:

                       CHAIRMAN     

                                          GENERAL MANAGER
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               EXHIBIT A

	
	
	_                            As At__  ____________

	SHAREHOLDERS’ EQUITY AND LIABILITIES
	  
	31 March

2007
	31 December

2006
	31 March

2006

	
	
	(Unaudited)
	(Audited)
	(Unaudited)

	CAPITAL AND RESERVES:
	
	AED
	AED
	AED

	
	
	
	
	

	Share capital 
	
	484,000,000
	484,000,000
	484,000,000

	Reserves 
	
	83,911,330
	83,911,330
	58,753,308

	Cumulative changes in fair value of investment in shares
	
	            (113,574)
	           (66,293)
	                        --

	Retained earnings
	
	127,986,149
	174,309,810
	109,563,271

	 
	
	__________
	_________
	__________

	Net Shareholders’ Equity – Exhibit C
	
	695,783,905
	742,154,847
	652,316,579

	 
	
	
	
	

	NON-CURRENT LIABILITIES:
	
	
	
	

	End of service benefits obligation
	  
	    2,133,051
	    2,012,682
	    1,780,225

	
	
	
	
	

	CURRENT LIABILITIES:
	
	
	
	

	Trade and other payables 
	 
	39,585,346
	29,753,466
	33,026,786

	Short-term borrowings 
	
	10,587,842
	--
	11,312,465

	 
	
	__________
	__________
	__________

	Total Current Liabilities
	
	  50,173,188
	  29,753,466
	  44,339,251

	 
	
	
	
	

	
	
	__________
	___________
	__________

	TOTAL SHAREHOLDERS’ EQUITY AND  LIABILITIES
	
	748,090,144
	773,920,995
	698,436,055

	
	
	=========
	==========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

 THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

These condensed interim financial statements have been  
approved for issue on 9th April 2007 by:

                         CHAIRMAN                                                     GENERAL MANAGER
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               EXHIBIT B

	
	 
	31 March

2007
	31 March

2006

	
	
	(Unaudited)
	(Unaudited)

	
	
	AED
	AED

	
	
	 
	 

	Sales revenue
	
	90,175,942
	80,220,516

	Cost of sales 
	
	(60,215,746)
	(41,633,298)

	
	
	__________
	__________

	Gross profit
	
	29,960,196
	38,587,218

	Other income 
	
	1,776,059
	401,239

	Marketing expenses 
	
	(665,581)
	(244,569)

	Administrative expenses
	
	(3,420,315)
	(2,831,485)

	Finance costs
	
	(74,020)
	(26,855)

	
	
	__________
	__________

	Profit for the period - Exhibit C
	
	27,576,339
	35,885,548

	
	
	=========
	=========

	
	
	
	

	Basic earnings per share
	
	0.057
	0.074

	
	
	========
	========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

-4-

RAS AL KHAIMAH CEMENT COMPANY

A PUBLIC SHAREHOLDING COMPANY

RAS AL KHAIMAH

UNITED ARAB EMIRATES

CONDENSED STATEMENT OF CASH FLOWS 











EXHIBIT D

	
	31 March 2007
	31 March 2006

	
	(Unaudited)
	(Unaudited)

	CASH FLOWS FROM OPERATING ACTIVITIES:
	AED
	AED

	Profit for the period – Exhibit B
	27,576,339
	35,885,548

	Adjustments for:
	
	

	Depreciation 
	5,300,328
	5,292,055

	Provision for capital spare parts
	161,409
	79,437

	End of service benefits
	120,369
	100,987

	Interest income
	(1,553,784)
	(297,797)

	Profit on sale of fixed assets
	(81,617)
	(48,416)

	Finance costs
	         74,020
	         26,855

	Profit before working capital changes
	31,597,064
	41,038,669

	Inventories – (Increase)
	(2,790,358)
	(4,226,103)

	Trade and other receivables – (Increase)
	(14,148,995)
	(6,383,047)

	Trade and other payables –Increase / (Decrease)
	9,831,880
	(11,185)

	
	__________
	__________

	Net cash from operating activities
	24,489,591
	30,418,334

	
	=========
	=========

	CASH FLOWS FROM INVESTING ACTIVITIES:
	
	

	Purchase of property and equipment
	(1,425,003)
	(154,616)

	Investment in shares
	--
	(15,300,000)

	Proceeds from sale of fixed assets
	98,750
	48,416

	Interest income
	1,627,399
	230,437

	Fixed deposit with bank
	(10,000,000)
	--

	
	___________
	__________

	Net cash (used in) investing activities
	(9,698,854)
	(15,175,763)

	
	=========
	=========

	CASH FLOWS FROM FINANCING ACTIVITIES:
	
	

	Dividend paid
	(72,600,000)
	--

	Board of director’s remuneration paid
	(1,300,000)
	(900,000)

	Short term borrowings
	10,587,842
	7,716,039

	Finance costs paid
	(74,020)
	(26,855)

	
	___________
	__________

	Net cash (used in)/ provided by financing activities
	(63,386,178)
	6,789,184

	
	=========
	=========

	Net (Decrease)/Increase in cash and cash equivalents
	(48,595,441)
	22,031,755

	Cash and cash equivalents at beginning of the period
	108,019,780
	18,068,910

	
	___________
	__________

	CASH AND CASH EQUIVALENTS AT END OF THE PERIOD  – Note 5
	59,424,339
	40,100,665

	
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUE AN INTEGRAL PART OF 

THESE CONDENCED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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UNITED ARAB EMIRATES

NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS
________________________________________________________________________________________

1. COMPANY INCORPORATION AND ACTIVITIES:
Ras Al Khaimah Cement Company, a public shareholding company (hereinafter referred to as “the Company”) was incorporated in Ras Al Khaimah by Amiri Decree number 4 dated May 27, 1995 being issued by H.H. Sheikh Saqr Bin Mohammad Al Qassimi, The Ruler of the Emirate of Ras Al Khaimah.  The Company was duly registered according to the law with the official competent authorities and Ministry of Economy and Commerce.  The ministerial decision number 7 concerning approval of the Company’s incorporation was issued on February 11, 1996.

The main activity of the Company is producing and marketing portland cement.  The Company has started its commercial production on 1st April 2000.

2. ACCOUNTING POLICIES:
These condensed interim financial statements have been prepared in accordance with International Accounting Standard No. 34 – “Interim Financial Reporting”; The Company followed the same accounting policies and methods of computation in these condensed interim financial statements as compared with the annual financial statements as of 31st December 2006.
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4. AVAILABALE-FOR-SALE INVESTMENTS:

a) The movement over these investments are as follows:

	
	31 March

2007
	31 December

2006
	31 March

2006

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED
	AED
	AED

	Balance January 1,
	30,813,878
	  5,050,000
	  5,050,000

	Additions
	--
	25,830,171
	15,300,000

	Difference resulting from re-measurement of investment in shares – Exhibit C
	(    47,281)
	(      66,293)
	        --____

	Net - Exhibit A
	30,766,597
	30,813,878
	20,350,000

	
	=========
	=========
	=========


b) The above investments are classified as follows:

	
	31 March

2007
	31 December

2006
	31 March

2006

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED
	AED
	AED

	Unquoted investments
	30,550,000
	30,550,000
	20,350,000

	Quoted investment
	     216,597
	     263,878
	       --____

	Total 
	30,766,597
	30,813,878
	20,350,000

	
	========
	========
	========


c) Unquoted available-for-sale investments amounting to AED 30,550,000 are carried at cost due to the unpredictable nature of future cash flows and the lack of other suitable method for arriving at a reliable fair value.

5. CASH AND BANKS:

This item comprises of the following:

	
	31 March

2007
	31 December

2006
	31 March

2006

	
	(Unaudited)
	(Audited)
	(Unaudited)

	
	AED
	AED
	AED

	Petty cash account
	21,000
	21,000
	21,000

	Cash on hand
	55,059
	11,085
	79,665

	Current account with bank
	12,247
	406,465
	--

	Call deposit with bank
	--
	20,000,000
	40,000,000

	Fixed deposit with maturity of three months or less
	68,000,000
	90,000,000
	--

	Overdrawn book balance of current account with bank
	(8,663,967)
	(2,418,770)
	--

	 
	__________
	__________
	__________

	Cash and cash equivalent – Exhibit D
	59,424,339
	108,019,780
	40,100,665

	Fixed deposits with maturity of more than three months
	10,000,000
	--
	--

	
	__________
	__________
	__________

	Cash and Bank – Exhibit A
	69,424,339
	108,019,780
	40,100,665

	
	=========
	=========
	=========


6. GENERAL:
The figures in these condensed interim financial statements are rounded to the nearest Dirham of United Arab Emirates.
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3. PROPERTY, PLANT  AND EQUIPMENT:
a) Property, plant and equipment have been stated at cost less accumulated depreciation up to the interim condensed financial statements’ date, as follows:

	COST
	Factory

 Building
	Plant & 

Equipment
	Mobile Equipment & Passenger Cars
	Office Furniture & Equipment
	Improvements
	Specialized tools 
	Capital work-in progress
	Total

	
	AED
	AED
	AED
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	
	
	
	

	As at 1 January 2007
	24,002,108
	593,963,995
	2,233,839
	2,052,104
	299,490
	497,472
	4,737,267
	627,786,275

	Additions 
	--
	31,045
	234,500
	--
	--
	--
	1,159,458
	1,425,003

	Disposals
	--
	--
	(285,500)
	--
	--
	--
	--
	(285,500)

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 31 March 2007
	24,002,108
	593,995,040
	2,182,839
	2,052,104
	299,490
	497,472
	5,896,725
	628,925,778

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	ACCUMULATED DEPRECIATION
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	As at 1 January 2007
	5,941,795
	148,560,750
	1,612,943
	1,786,184
	299,490
	74,641
	--
	158,275,803

	Additions
	193,859
	4,998,571
	78,705
	29,193
	--
	--
	--
	5,300,328

	Disposals
	--
	--
	(268,367)
	--
	--
	--
	--
	(268,367)

	
	_________
	__________
	_________
	_________
	_________
	________
	________
	__________

	As at 31 March 2007
	6,135,654
	153,559,321
	1,423,281
	1,815,377
	299,490
	74,641
	--
	163,307,764

	
	========
	=========
	========
	========
	========
	=======
	=======
	=========

	CARRYING VALUE:
	
	
	
	
	
	
	
	

	As at 31 March 2006 (Unaudited) - Exhibit A
	18,641,891
	458,028,508
	615,802
	251,266
	--
	422,831
	975,000
	478,935,298

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 31 December 2006 (Audited)- Exhibit A
	18,060,313
	445,403,245
	620,896
	   265,920
	--
	422,831
	4,737,267
	469,510,472

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========

	As at 31 March 2007 (Unaudited)-Exhibit A
	17,866,454
	440,435,719
	759,558
	236,727
	--
	422,831
	5,896,725
	465,618,014

	
	========
	=========
	========
	=======
	========
	=======
	=======
	=========


b)    The Company's plant is constructed on a leased land renewable on annual basis.

-8-
RAS AL-KHAIMAH CEMENT COMPANY

A PUBLIC SHAREHOLDING COMPANY

RAS AL-KHAIMAH

UNITED ARAB EMIRATES

CONDENSED STATEMENT OF CHANGES IN SHAREHOLDERS’  EQUITY 

















               EXHIBIT C

	
	Capital
	Reserves
	Cumulative changes in fair value of investment in shares
	Retained earnings
	Net 

	DESCRIPTION
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	

	
	
	
	
	
	

	Shareholders’ Equity, 31 December 2005 - (Audited)
	440,000,000
	58,753,308
	--
	118,577,723
	617,331,031

	Bonus shares transferred to capital
	44,000,000
	--
	
	(44,000,000) 
	--

	Board of directors remuneration paid
	--
	--
	--
	(900,000)
	(900,000)

	Profit for the period – Exhibit B
	--
	--
	--
	35,885,548
	35,885,548

	
	__________
	_________
	_________
	__________
	__________

	Shareholders' Equity, 31 March 2006 (Unaudited)                - Exhibit A
	     484,000,000
	     58,753,308
	                                     --
	          109,563,271
	             652,316,579

	
	=========
	========
	========
	=========
	=========

	Shareholders’ Equity, 31 December 2006 (Audited)          – Exhibit A
	    484,000,000
	     83,911,330
	                        (66,293)
	          174,309,810
	           742,154,847

	Dividend paid for 2006
	--
	--
	--
	(72,600,000)
	(72,600,000)

	Board of directors remuneration paid
	--
	--
	--
	(1,300,000)
	(1,300,000)

	Difference resulting from re-measurement of investment in shares – Note – 4 (a)
	--
	--
	(47,281)
	--
	(47,281)

	Profit for the period – Exhibit B
	--
	--
	--
	27,576,339
	27,576,339

	
	__________
	_________
	_________
	__________
	__________

	Shareholders' Equity, 31 March 2007 (Unaudited)             - Exhibit A
	     484,000,000
	     83,911,330
	                      (113,574)
	         127,986,149
	           695,783,905

	
	=========
	========
	========
	=========
	=========


THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF  

THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
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