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Independent Auditor’s Report
The Shareholders,

Ras Al Khaimah Cement Company – P.S.C.
(Public Shareholding Company)
Ras Al Khaimah - United Arab Emirates.

Report on the Financial Statements
We have audited the accompanying financial statements of Ras Al Khaimah Cement Company, (a public shareholding company) – Ras Al-Khaimah, which comprise the balance sheet as at December 31, 2008, and the income statement, statement of changes in shareholders’ equity and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s responsibility for the Financial Statements

The board of directors is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the company’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

  Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Ras Al Khaimah Cement Company, (a public shareholding company) – Ras Al-Khaimah, as of December 31, 2008, and of its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting Standards.

Also in our opinion, the Company had maintained proper books of account, the stock taking was duly conducted in accordance with accepted principles and the financial information included within the Board of Directors’ report is in agreement with books of account. We have obtained the required information and explanation as deemed necessary for audit purposes, and to the extent of information made available to us, nothing came to our attention concerning occurrence of violations during the year of the United Arab Emirates Companies’ Law of 1984 (as amended) or its Articles of Association that would have a material effect on the Company’s activities or its financial position. 
TALAL ABU-GHAZALEH & CO. INTERNATIONAL

TALAT FARES ZABEN

LICENSED AUDITOR NO. 68

Ras Al Khaimah
February 19, 2009
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
BALANCE SHEET
AS AT DECEMBER 31, 2008










EXHIBIT A

	ASSETS
	
	2008
	2007

	Non-Current Assets:
	Note
	AED
	AED

	Property, plant and equipment 
	5
	525,434,133
	483,430,968

	Capital spare parts 
	6
	6,163,413
	6,667,360

	Available-for-sale investments
	7
	30,613,254
	30,987,667

	
	
	__________
	__________

	Total Non-Current Assets
	
	562,210,800
	521,085,995

	
	
	
	

	Current Assets:
	
	
	

	Inventories
	8
	58,667,593
	50,642,913

	Trade and other receivables
	9
	188,761,735
	127,176,626

	Cash and cash equivalents 
	10
	94,279,209
	81,472,254

	
	
	__________
	__________

	Total Current Assets
	
	341,708,537
	259,291,793

	
	
	
	

	
	
	__________
	__________

	TOTAL ASSETS
	
	903,919,337
	780,377,788

	
	
	=========
	=========

	SHAREHOLDERS’ EQUITY AND LIABILITIES
	
	
	 

	Capital And Reserves:
	 
	
	 

	Share capital 
	11(a)
	484,000,000
	484,000,000

	Reserves                                                          
	11(b)
	110,906,454
	94,898,396

	Cumulative changes in investment in shares 
	
	(266,917)
	107,496

	Retained earnings
	
	208,390,300
	144,358,071

	 
	
	__________
	__________

	Net Shareholders’ Equity – Exhibit C
	
	803,029,837
	723,363,963

	 
	
	
	

	Non-Current Liabilities:
	
	
	

	End of service benefits obligation 
	12
	   2,162,774
	  2,128,709

	
	
	
	

	Current Liabilities:
	
	
	

	Trade and other payables
	13
	72,126,020
	  49,886,264

	Short-term borrowings from bank
	14
	26,600,706
	4,998,852

	
	
	_________
	_________

	Total Current Liabilities
	
	98,726,726
	54,885,116

	
	
	
	

	TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES
	
	903,919,337
	780,377,788

	
	
	=========
	=========


THE ACCOMPANYING NOTES ARE AN INTEGRAL

 PART OF THESE FINANCIAL STATEMENTS

These financial statements have been approved by the

Company’s Board of Director' s and authorized  for issue on  February 19, 2009 
____________                                                                                  ____________________

CHAIRMAN   



                               GENERAL MANAGER
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2008









                 EXHIBIT B

	
	
	2008
	2007

	
	Note
	AED
	AED

	
	
	
	

	Sales revenue
	15
	425,958,892
	334,974,438

	Cost of sales 
	16
	(336,504,650)
	(272,774,675)

	
	
	____________
	____________

	Gross profit
	
	89,454,242
	62,199,763

	
	
	
	

	Other income 
	17
	3,646,443
	5,533,154

	Marketing expenses 
	18
	(992,021)
	(1,427,262)

	Administrative expenses 
	19
	(11,919,153)
	(11,023,546)

	Finance costs 
	
	(149,224)
	(346,782)

	
	
	___________
	__________

	Profit for the year – Exhibit C
	
	80,040,287
	54,935,327

	
	
	==========
	=========

	
	
	
	

	Basic earnings per share
	20
	   0.17
	   0.11

	
	
	==========
	=========


THE ACCOMPANYING NOTES ARE AN INTEGRAL

PART OF THESE FINANCIAL STATEMENTS
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
STATEMENT OF CASH FLOWS 
FOR THEYEAR ENDED DECEMBER 31, 2008










       EXHIBIT D

	
	2008
	2007

	CASH FLOWS FROM OPERATING ACTIVITIES:
	AED
	AED

	Profit for the year – Exhibit B
	80,040,287
	54,935,327

	Adjustments for:
	
	

	Depreciation 
	22,237,577
	21,595,892

	Provision for capital spare parts
	227,975
	258,361

	Provision for bad debts
	2,689,071
	        --

	End of service benefits
	34,065
	116,027

	Loss on sale of investment in shares held-for-trading
	16,607,156
	--

	Compensation received against loss on sale of investment in shares held-for-trading
	(16,583,982)
	--

	Dividend received
	(513,929)
	(12,779)

	Profit from sale of property & equipment
	(158,683)
	(272,786)

	Interest income
	(2,773,071)
	(4,951,964)

	Finance costs
	      149,224
	     346,782

	Profit before working capital changes
	101,955,690
	72,014,860

	Inventories – (Increase)
	(8,024,680)
	(16,389,660)

	Trade and other receivables – (Increase)
	(64,283,442)
	(3,095,925)

	Trade and other payables – Increase
	22,239,756
	20,132,798

	
	___________
	   __________

	Net cash provided by operating activities
	51,887,324
	72,662,073

	
	==========
	=========

	CASH FLOWS FROM INVESTING ACTIVITIES:
	
	

	Purchase of property, plant and equipment
	(64,324,613)
	(35,541,548)

	Purchase of disposal of property and equipment
	242,554
	538,059

	Disposal of capital spare parts
	275,972
	--

	Purchase of investment in shares held-for-trading
	(24,999,991)
	--

	Sale of investment in shares held-for-trading
	24,976,817
	--

	Interest received on bank deposits
	2,782,333
	5,029,041

	Dividend received
	513,929
	12,779

	
	_________
	__________

	Net cash (used in) investing activities
	(60,532,999)
	(29,961,669)

	
	=========
	=========

	CASH FLOWS FROM FINANCING ACTIVITIES:
	
	

	Board of directors’ remuneration paid
	--
	(1,300,000)

	Dividend paid to shareholders
	--
	(72,600,000)

	Short-term borrowings from bank
	21,601,854
	4,998,852

	Finance costs paid
	(149,224)
	(346,782)

	
	__________
	___________

	Net  cash provided by/(used in) financing activities
	21,452,630
	(69,247,930)

	
	=========
	==========

	Net increase/(decrease) in cash and cash equivalents
	12,806,955
	(26,547,526)

	Cash and cash equivalents at beginning of the year
	81,472,254
	108,019,780

	
	_________
	__________

	CASH AND CASH EQUIVALENTS AT END OF THE YEAR – Note 3 (g) & Exhibit A
	94,279,209
	81,472,254

	
	=========
	=========


THE ACCOMPANYING NOTES ARE AN  INTEGRAL
 PART OF THESE FINANCIAL STATEMENTS 
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,  2008
1. STATUS AND ACTIVITIES:
Ras Al Khaimah Cement Company, a public shareholding company (hereinafter referred to as “the Company”) was incorporated in Ras Al Khaimah by Amiri Decree number 4 dated May 27, 1995 being issued by H.H. Sheikh Saqr Bin Mohammad Al Qassimi, Member of The Supreme Council and Ruler of the Emirate of Ras Al Khaimah.  The Company was duly registered according to the law with the official competent authorities and Ministry of Economy and Commerce. The ministerial decision number 7 concerning approval of the Company’s incorporation was issued on February 11, 1996.
The production plant and all other facilities of the Company are situated at Khor Khawair area of Ras Al Khaimah Emirate.
The main activity of the Company is producing and marketing portland cement and powercrete.  The Company has started its commercial production in April 1, 2000.

2. ADOPTION OF NEW AND REVISED STANDARDS (Deemed Appropriate):
In the current year, the Company has adopted the new and revised International Financial Reporting Standards (IFRSs) including the International Accounting Standards (IASs) and their interpretations that are relevant to its operations and effective for annual reporting periods beginning on or after January 1, 2008, and the consequential amendments thereon.  
The Company has adopted the revised IFRS 7 Financial Instruments: Disclosures which is effective for annual reporting periods beginning on or after January 1, 2008, and the consequentional amendments to IAS 1 Presentation of Financial Statements.  

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Financial Statements Preparation Framework:
The  financial statements of the Company have been presented in accordance with International Financial Reporting Standards and applicable requirements of UAE Federal Law No.8 of 1984 (as amended) relating to commercial companies, and consistent with prevailing practice within cement industry.
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued…)
Basis of Preparation:
The financial statements have been prepared on the historical cost basis except for the measurement of certain classes of assets and financial instruments at a basis other than the historical cost.  The significant accounting policies adopted by the Company are set out below:

a) Trade and settlement date accounting:

The Company adopts the trade date accounting for the regular way purchase or sale of various categories of financial assets. Trade date accounting requires the recognition of the financial asset on the date of its acquisition or sale by the Company.

b) Property, plant and equipment:
i) Depreciation:

Property, plant and equipment are stated at cost less accumulated depreciation. The Company applies the straight-line method in depreciating its property, plant and equipment over their estimated useful lives. Annual rates of depreciation used are as follows:
	Assets
	Rate
	

	
	(Percentage)
	

	Factory building
	  3.33
	

	Plant & equipment
	  3.33
	

	Mobile equipment & passenger cars
	10-25
	

	Office furniture & equipment
	10-33
	

	Land improvements
	20-25
	

	Specialized tools
	          25
	


Loose tools are not subject to depreciation, instead replacements of such tools will be directly charged to expense as incurred.

ii) Capitalisation:

Maintenance, renewals and betterment which enhance the economic life of the asset, its capacity, improving the quality of the output or reducing substantially operating costs are capitalised.

Upon disposal of property, plant and equipment items, the assets and related accumulated depreciation accounts are relieved of the amounts recorded therein for such items and any resulting gain or loss is reflected currently in statement of income. 
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
b) Property, plant and equipment: (continued …)

iii) Recoverable amount of assets:

The Company policy is to review annually the recoverable amount of assets comprising its primary cash-generating unit and whenever events or changes indicate that the carrying amount of assets may not be recoverable, an impairment loss is recognized. The Company estimates the net selling price of assets comprising its cash-generating unit based on the best information available to reflect the amount that the Company could obtain, at the balance sheet date from the disposal of the assets in an arms length transaction after the costs of disposal.

The Company determines the value in use by estimating the future net cash flows to be derived from continuing use of the asset and from its ultimate disposal and applying an appropriate discount rate to these future cash flows.

iv) Capital spare parts:

Capital spare parts are stated at cost less accumulated depreciation.  The Company applies straight-line method in depreciating its capital spare parts over the estimated useful life of plant & equipment, which is 3.33% yearly.

c) Investment in shares available-for-sale:
Investment in shares available-for-sale is initially recognized at cost being the fair value of the consideration given. 

After initial recognition, investment in shares available-for-sale are measured at fair value based on market price announced by stock market.  Any differences resulting from re-measurement investment in shares available for sales are reported in shareholders equity as changes in fair value of investment in shares. 

When the company sells its investment in shares the gain or loss which previously reported in shareholder’s equity within changes in fair value of investment in shares is transferred to income statement in the current year.  
d) Impairment of financial assets:
Financial assets are assessed for indicators of impairment at each balance sheet date.  Financial assets are impaired where there is an objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the financial asset have been impacted.
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
d) Impairment of financial assets: (continued…) 

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually are subsequently assessed for impairment on a collective basis.  Objective evidence of impairment for a portfolio of receivables could include the Company’s past experience of collecting payments, an increase in the number of delayed payments in the portfolio past the average credit period of 120 days, as well as observable changes in national or local economic conditions that correlate with default on receivables.
The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of trade receivables, where the carrying amount is reduced through the use of an allowance account.  When a trade receivable is considered uncollectible, it is written-off against the allowance account.  Subsequent recoveries of amounts previously written-off are credited to other income.   Changes in the carrying amount of the allowance account are recognized in the  income statement.

If, in a subsequent period, the amount of the impairment loss decreases and decrease can be related objectively to an event occurring after the impairment was recognized, the previously recognized impairment loss is reversed through the  income statement to the extent that the carrying amount of the investment at the date the impairment is reversed does not exceed what the amortized cost would have been had the impairment not been recognized.

Unquoted available-for-sale investments are carried at cost due to the unpredictable nature of future cash flows and the lack of other suitable methods for arriving at a reliable fair value.

e) Inventories:

Inventories include finished and semi-finished cement, raw materials and consumables. 

Finished and semi-finished cement are valued at the lower of production cost and net realizable value. Production cost includes direct material, direct labour and appropriate proportionate share of the manufacturing overhead. Raw materials are stated at the average cost basis, but not in excess of net realizable value thereof.  

Spare parts are valued at lower of cost and net realizable value.

f) Trade accounts receivables:

Short-term trade accounts receivables are measured at the issued invoice amount and presented in the balance sheet at its net amount after deducting the estimated provision for doubtful accounts thereto. 
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
g) Cash and cash equivalents:

Cash represents cash on hand plus balances of bank checking accounts less bank overdraft balances that fluctuate from debit to credit during the year (if any). Cash equivalents represent the entire highly liquid investments which are readily convertible into known amounts of cash and which are exposed to an insignificant risk of changes in value. Cash equivalents include call deposits and term deposits with original maturity of three months or less from the date of placement.

h) End of service benefits obligation:

The end of service benefits obligation (indemnity) is accounted for the employees and labour of non-UAE national on the basis of UAE Federal Labour Law. 
i) Trade accounts payable:

Trade accounts payable are measured at the supplier invoice amount.

j) Short-term employees' benefits:

Short-term employees' benefits obligation consists of the provision for leave salaries and air passage tickets.  Provision for leave is accounted for on the basis of one month of basic salary plus house allowance for every completed year of service.  The provision for air passage tickets is provided for as per the terms and conditions of the underlying employment contracts for which the computation is effected based on current market prices of air tickets as of the financial statements' date.

k)  Revenue recognition:

Cash sales are recognized upon collecting cash proceeds from sales, which concurrently accompanied by issuing cash sales invoices to customers. Credit sales are recognized when current products are delivered or shipped to customers assuming no further obligation remaining on the part of the Company as a result of shipment of current products to customers.

Interest income is recognized on accrual basis taking the account of principal outstanding and the contractual interest rate applicable thereon.

Dividend income is recognized when the right to receive payment is established which is generally determined when cash is receivable from or upon official declaration of dividends by investees.
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
l) Pension:

Pension expenses pertaining to UAE National workforce is accounted for in accordance with UAE Federal Law No. (7) of 1999.

m) Foreign Currency:

Transactions arising in foreign currencies during the year are converted at the rates closely approximating those prevailing on the transaction dates. Monetary assets and liabilities denominated in foreign currencies are restated at the year-end exchange rates. All exchange differences are included in current year’s income statement. 
n) Provisions:

       Provisions are recognized when the Company has a legal or constructive obligation as a result of past event, it is probable that an outflow of resources will be required to settle the obligation, and the amount can be reliably estimated.

o) Financial instruments:

The Company’s financial instruments are principally comprised of available- for -sale investments, trade and other receivables, notes receivable, cash and cash equivalents, end of service benefits obligation, trade and other payables and short term bank borrowings.

The Company use different assumptions to estimate the fair value of the financial instruments. The significant assumptions underlying the estimation of fair value of financial instruments, include, reference to quoted market prices, estimating the net realizable value, applying the discounted cash flows approach using current market interest rate, and other assumption depending on the management past experience.

If an objective evidence existing that a financial instrument may be impaired, the impairment losses recognized in the income statement for the current year.

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY:

In the application of the Company’s accounting policies, which are described in Note 3, the directors are required to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources.  The estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.  Annual results may differ from these estimates.
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY: (continued…)  
The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods
Critical judgments in applying accounting policies:
In the process of applying the Company’s accounting policies, the management is of the opinion that there is no instance of application of judgments which is expected to have effect on the amounts recognized in the  financial statements:

Classification of investments
Management decides on acquisition of an investment whether it should be classified as held-for-trading (fair value through profit and loss) or available-for-sale.  The Company classifies investments as held-for-trading (fair value through profit and loss) if they are acquired primarily for the purpose of making a short term profit by the dealers.  Other investments are classified as available-for-sale.
Valuation of unquoted equity investments

The available-for-sale investments in unquoted securities are carried at cost due to the unpredictable nature of future cash flows and lack of other suitable methods for arriving at a reliable fair value.  

Impairment of financial assets

The Company determines whether available-for-sale equity financial assets are impaired when there has been a significant or prolonged decline in their fair value below cost.  This determination of what is significant or prolonged requires judgment.  In making this judgment and to record whether an impairment occurred, the Company evaluates among other factors, the normal volatility, the financial health of the investee, industry and sector performance, changes in technology and operational and financial cash flows.
Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date:
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY: (continued…)  
Estimated useful lives of property, plant and equipment

The cost of items of property, plant and equipment are depreciated on a systematic basis over the estimated useful lives of the assets.  Management has determined the estimated useful lives of each asset and/or category of assets based on expected usage of the assets, expected physical wear and tear which depends on operational and environmental factors, the repair and maintenance program, technological obsolescence arising from changes and the residual value.  Management has not made estimates of residual values for any items of property, plant and equipment at the end of their useful lives as these have been deemed to be insignificant.

Allowance for doubtful debts

Allowance for doubtful debts is determined using a combination of factors to ensure that the trade receivables are not overstated due to uncollectability.  The allowance for irrecoverable debts for all customers is based on a variety of factors, including the overall quality and aging of receivables, continuing credit evaluation of the customers’ financial conditions and collateral requirements from customers.  Also, specific allowances for individual accounts are recorded when the Company become aware of the customer’s inability to meet its financial obligation.

Allowance for slow and non-moving inventories

Inventories are stated at the lower of cost and net realizable value.  Adjustments to reduce the cost of inventory to its realizable value, if required, are made at the product level for estimated excess, obsolescence or impaired balance.  Factors influencing these adjustments include changes in demand, technological changes, physical determination and quality issues.
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS AL KHAIMAH
UNITED ARAB EMIRATES
NOTES TO THE  FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
5. PROPERTY, PLANT AND EQUIPMENT: (continued…)
b) The Company's plant is constructed on leased land renewable on annual basis.
c) Recoverable amounts of assets comprising of Company's cash-generating unit:

Based on information available with management, regarding the recoverable amount of assets pertaining to the Company's cash-generating unit, no adjustment is required for carrying amounts of such assets as both the net selling price and the value in use are higher than the carrying amount of these assets as of the  balance sheet date.

6. CAPITAL SPARE PARTS:

Capital spare parts have been stated at cost less accumulated depreciation as follows: 

	
	2008
	2007

	
	AED
	AED

	Capital spare parts
	7,505,452
	7,781,424

	Provision for capital spare parts
	(1,342,039)
	(1,114,064)

	Net – Exhibit A
	6,163,413
	6,667,360

	
	========
	========


7. AVAILABLE-FOR-SALE INVESTMENTS:
a) The movements over these investments are as follows:

	
	 2008
	 2007

	
	AED
	AED

	Balance at  January 1,
	30,987,667
	30,813,878

	Difference resulting from re-measurement of investment in shares - Exhibit C
	      (374,413)
	       173,789

	Net  – Exhibit A
	30,613,254
	30,987,667

	
	========
	========


b) The above investments are classified as follows:

	
	 2008
	 2007

	
	AED
	AED

	Unquoted investments – Note 7 (e)
	30,550,000
	30,550,000

	Quoted investments
	           63,254
	       437,667

	Total – Note 7 (a) above
	30,613,254
	30,987,667

	
	========
	========


c) Available-for-sale investments are classified into the following business segments:

	
	         2008
	     2007

	
	         AED
	        AED

	Investment in airline company
	15,300,000
	15,300,000

	Investment in petroleum company
	5,050,000
	5,050,000

	Investment in financing company
	10,263,254
	10.637,667

	Total – Note 7 (a) above
	30,613,254
	30,987,667

	
	========
	========
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
7. AVAILABLE-FOR-SALE INVESTMENTS: (Continued…)

d) The entire available-for-sale investments amounting to AED 30,613,254 as shown above have been invested in local market of United Arab Emirates.

e) Unquoted available-for-sale investments amounting to AED 30,550,000 are carried at cost due to the unpredictable nature of future cash flows and the lack of other suitable methods for arriving at a reliable fair value.

8. INVENTORIES:

This item consists of the following:

	
	2008
	     2007

	
	AED
	     AED

	Finished cement
	9,745,518
	8,462,004

	Semi-finished cement
	3,054,167
	5,731,855

	Raw materials
	13,900,528
	4,414,281

	Consumables
	5,145,201
	5,343,875

	Spare parts
	26,822,179
	26,690,898

	
	_________
	_________

	Total – Exhibit A
	58,667,593
	50,642,913

	
	=========
	========


9. TRADE AND OTHER RECEIVABLES:
a) This item consists of the following:

	
	2008
	2007

	
	AED
	AED

	Net trade accounts receivable – Note 9 (b)
	168,881,820
	118,440,643

	Notes receivable – Note 9 (d) 
	88,000
	2,939,304

	Advances to suppliers
	10,391,809
	3,708,101

	Other receivables - Note 9 (e)
	      9,400,106
	     2,088,578

	Total – Exhibit A
	188,761,735
	127,176,626

	
	=========
	=========


b) Trade accounts receivable:
	
	2008
	2007

	
	AED
	AED

	Trade accounts receivable – Note 9 (c)
	171,570,891
	118,440,643

	Provision for doubtful debts
	(2,689,071)
	  --

	
	__________
	__________

	Net – Note 9 (a) above
	168,881,820
	118,440,643

	
	=========
	=========
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RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
9. TRADE AND OTHER RECEIVABLES: (Continued…)

c) Concentration of credit:
The Company’s customer base is dispersed across a relatively small number of resellers and distributors. As of December 31, 2008 the total accounts receivable balance include an amount of AED 122,055,941 being due from 7 customers only, which constitutes 71 % of the total balance of accounts receivable. However, these receivables  are partially covered by collaterals in the form of bank guarantees received from the customers amounting to AED 154,750,000 as of the financial statement date.

d) Notes receivable:

     Notes receivable shown in Note 9 (a) above are matured before the end of January 2009.

e) Other receivables:
     This item consists of the following:

	 
	2008
	2007

	
	AED
	AED

	Prepaid expenses
	450,721
	693,445

	Due from broker for sale of investment 
	8,392,844
	--  

	Accrued interest
	276,299
	285,561

	Insurance claim receivable
	--
	1,100,272

	Deposits
	261,690
	 --

	Others
	       18,552
	       9,300

	Total – Note 9 (a) above
	9,400,106
	2,088,578

	
	========
	=======


10. CASH AND CASH EQUIVALENTS:

       This item consists of the following:

	 
	2008
	2007

	
	AED
	AED

	Cash on hand
	38,400
	14,992

	Petty cash account
	34,500
	21,000

	Current account with bank
	16,714,628
	7,775

	Call deposit with bank
	20,063,194
	20,000,000

	Fixed deposits with maturity of 
  Three months or less
	58,000,000
	62,000,000

	Overdrawn book balance of dividend 

  payment deposit a/c
	(571,513)
	 (571,513)

	 
	_________
	_________

	Net – Exhibit A
	94,279,209
	81,472,254

	
	========
	=========
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
11. SHARE CAPITALAND RESERVE:

a) Share Capital:

         The details of this item are as follows:

	
	2008
	  2007

	
	AED
	  AED

	Issued and fully paid-up 484,000,000 ordinary shares of par value 
AED 1 each share.  – Exhibit A
	484,000,000
	484,000,000

	
	=========
	=========


b) Reserves:
In accordance with the Company’s Articles of Association,  10% of the net profit for the year is to be deducted and retained in a legal reserve account and such appropriation shall be suspended when the reserve balance reaches an amount equal to 50% of the Company’s paid-up capital. Such appropriation will be resumed whenever the reserve balance becomes less than 50% of the Company’s paid-up capital.  Another 10% of the net profit for the year is to be transferred for the creation of an optional reserve account. This appropriation will be suspended by a resolution from the general assembly meeting based on a proposal put forward by the Board of Directors or whenever the reserve balance amounts to 20% of Company’s paid-up capital. This reserve shall be used for the objects as determined by the general assembly meeting on proposals submitted by the Board of Directors.

  The movements over reserves during the year were as follows:

	Description
	Statutory reserve
	Optional reserve
	Total

	
	AED
	AED
	AED

	
	
	
	

	Balance at December 31,  2006 
	42,438,948
	41,472,382
	83,911,330

	Additions during 2007
	5,493,533
	5,493,533
	10,987,066

	
	______________
	______________
	______________

	Balance at December 31, 2007 – Exhibit A 
	47,932,481
	46,965,915
	94,898,396

	Additions during 2008
	8,004,029
	8,004,029
	16,008,058

	
	_________
	_________
	_________

	Balance at  December 31, 2008 – Exhibit A 
	55,936,510
	54,969,944
	110,906,454

	
	========
	========
	========
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RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
11. SHARE CAPITAL AND RESERVE: (continued…)
c) Proposed Dividends:

Board of directors proposed to the General Assembly Meeting to approve the following distribution of profit:

1) Proposed cash dividend to shareholders 11% of the paid up capital.

2) Proposed board of directors’ remuneration  amounting to AED 2,400,000.

The above proposed dividends are subject to approval by the shareholders at the Annual General Meeting and has not been included as a liability in the financial statements.  These dividends will be charged to equity on the date of settlement.

12. END OF SERVICE BENEFITS OBLIGATION:

 The movement over this account during the year is as follows:

	
	2008
	2007

	
	AED
	AED

	
	
	

	Balance at January 1,
	2,128,709
	2,012,682

	Current service cost
	361,379
	499,249

	Paid during the year
	(327,314)
	(383,222)

	
	_________
	 ________

	Balance at December 31, – Exhibit A
	2,162,774
	2,128,709

	
	========
	=======


13. TRADE AND OTHER PAYABLES:

a) The details of this item are as follows:

	
	2008
	2007

	
	AED
	AED

	
	
	

	Trade accounts payable – Note 13 (b)
	26,609,591
	24,878,344

	Other payables – Note 13 (c) 
	45,516,429
	25,007,920

	
	_________
	_________

	Total – Exhibit A
	72,126,020
	49,886,264

	
	========
	========


b) Trade accounts payable:

Trade accounts payable as shown above include an amount of AED 17,829,653 being due to 3 suppliers only which constitutes 67 % of the total balance of trade accounts payable.
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RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
13. TRADE AND OTHER PAYABLES: (continued…)

c) Other payables:

This item consists of the following:

	
	2008
	2007

	
	AED
	AED

	Accrued expenses
	306,669
	319,274

	Accrued capital expenditure – Note 13 (d)
	24,529,732
	5,861,907

	Provision for replacement of bricks & balls
	4,522,538
	4,389,211

	Provision for plant maintenance
	12,936,308
	10,999,665

	Provision for staff bonus
	1,511,765
	1,209,487

	Short-term employees benefits
	1,436,171
	1,383,160

	Advances from customers
	170,748
	66,261

	Others
	        102,498
	        778,955

	Total – Note 13 (a) above
	45,516,429
	25,007,920

	
	========
	========


d) Accrued capital expenditure amounting to AED 24,529,732 as shown above is expected to be settled before end of March 2009.

14. SHORT-TERM BORROWINGS FROM BANK:
Short-term borrowings from bank amounting to AED 26,600,706 as shown in Exhibit A represent bank overdraft balance as of the financial statement date.

15. SALES REVENUE:
 The geographical-wise allocation of sales revenue is as follows:

	
	2008
	2007

	
	AED
	AED

	UAE Market – Cement
	422,515,441
	330,730,142

	Foreign Market – Cement
	    3,443,451
	    4,244,296

	Total – Exhibit B
	425,958,892
	334,974,438

	
	=========
	=========


16. COST OF SALES:
 This item consists of the following:

	 
	2008
	2007

	
	AED
	AED

	Energy
	191,712,226
	145,187,075

	Clinker purchased
	15,646,734
	28,799,523

	Direct materials used
	61,428,667
	40,565,820

	Direct labour
	9,373,651
	8,093,595

	Depreciation
	21,481,439
	20,944,570

	Repairs & maintenance
	20,048,503
	17,173,777

	Other manufacturing overhead
	   15,445,716
	18,336,540

	Total manufacturing cost
	335,136,936
	279,100,900

	Inventory adjustment
	1,367,714
	(6,326,225)

	
	__________
	__________

	Cost of Sales - Exhibit B
	336,504,650
	272,774,675

	
	=========
	=========
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
17. OTHER INCOME:

This item consists of the following:

	
	   2008
	   2007

	
	    AED
	    AED

	Interest income
	2,773,071
	4,951,964

	Loss on sale of investment in shares held-for-trading
	(16,607,156)
	     --

	Compensation received against loss on investment in shares held-for-trading
	16,583,982
	      --

	Profit from sale of property & equipment
	158,683
	272,786

	Profit from sale of scrap
	223,034
	246,094

	Income from dividend
	513,929
	12,779

	Miscellaneous income 
	              900
	        49,531

	Total – Exhibit B
	3,646,443
	5,533,154

	
	========
	=======


18. MARKETING EXPENSES:


This item consists of the following:
	
	2008
	2007

	
	AED
	AED

	Salaries and related benefits
	950,604
	981,173

	Advertising and others
	41,417
	446,089

	
	________
	________

	Total – Exhibit B
	992,021
	1,427,262

	
	=======
	=======


19. ADMINISTRATIVE EXPENSES:

This item consists of the following:

	
	2008
	2007

	
	AED
	AED

	Salaries and related benefits
	4,885,716
	4,597,913

	Environment development cost
	3,000,000
	3,000,000

	Donations
	402,498
	501,527

	Depreciation
	984,113
	909,682

	Repairs & maintenance
	172,152
	125,326

	Legal & professional expenses
	701,823
	242,810

	Insurance charges
	101,725
	108,631

	Telephone expenses
	141,270
	128,395

	Environmental committee
	257,256
	257,256

	Printing & stationery
	78,561
	67,166

	Miscellaneous expenses
	1,194,039
	1,084,840

	
	_________
	_________

	Total – Exhibit B
	11,919,153
	11,023,546

	
	========
	========
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RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
20. BASIC EARNINGS PER SHARE:

Basic earnings per share is determined by dividing net profit for the year by the average number of outstanding ordinary stock during the year as follows:

	     
	 2008
	 2007

	
	AED
	AED

	
	
	

	Profit for the year – Exhibit B
	  80,040,287
	54,935,327

	 
	  =========
	=========

	 
	Ordinary share
	Ordinary share

	Weighted average number of 
outstanding shares – Note 11 (a)
	    484,000,000
	484,000,000

	
	    =========
	=========

	Basic Earnings per Share   - Exhibit B
	   0.17
	0.11

	
	=========
	=========


21. RELATED PARTY TRANSACTIONS:
The Company in its normal course of business conducts transactions with other enterprises or individuals being considered related party as defined by International Financial Reporting Standards. These transactions are comprised of selling and purchasing cement and clinker and rendering or receiving services. 

The transactions with related companies are normally consummated at similar prices quoted to/from third parties. The transaction during the year and the net balance due to/from related companies were as follows:

	
	2008
	2007

	
	AED
	AED

	
	
	

	Sales
	24,910,765
	--

	Receipts
	15,228,502
	--

	Debit balances
	9,682,263
	--


The remuneration of members of key management during the year was as follows:

	    
	2008
	2007

	
	AED
	AED

	
	
	

	Short-term benefits
	1,436,171
	1,383,018

	Board of directors remuneration
 (charged to equity)
	--
	1,300,000
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RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
22. FINANCIAL INSTRUMENTS:
a) Fair value of financial instruments:
International Financial Reporting Standards require the disclosure of estimated fair value of financial instruments wherever it is applicable.  Financial instruments comprise financial assets and financial liabilities.

The fair values of the financial assets and liabilities are not materially different from their carrying values unless stated otherwise.

The fair values of financial assets and financial liabilities are determined as follows:

· The fair value of  financial assets and financial liabilities with standard term and conditions and traded on active liquid markets is determined with reference to quoted market prices.
· The fair value of other financial assets and financial liabilities is determined in accordance with generally accepted pricing models based on discounted cash flow analysis using prices from observable current market transactions and dealer quotes for similar instruments.

b) Credit risks:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties to mitigate the risk of financial loss from defaults.  
The Company’s customers’ base is dispersed across a relatively small number of resellers and distributors. The Company does not have any significant credit risk exposure to any single counterparty or any Company of counterparties having similar characteristics. Concentration of credit risk with respect to trade accounts receivable is discussed in foregoing Note 9 (c).  Trade accounts receivable are reviewed on an ongoing basis and provision made for doubtful debts as and when required.

At 31 December 2008, call deposit and fixed deposit amounting to AED 20,063,194 and AED 58,000,000 respectively were placed with two banks only. Management is confident that this concentration at year end does not result in any credit risk to the Company as the said banks are major banks operating in the Emirates.
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NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
22. FINANCIAL INSTRUMENTS: (continued)
Commitments and Contingencies

In the ordinary course of business, the Company enters into transactions which involve financial instruments with off-balance sheet risk.  These instruments include commitments to extend credit, standby letters of credit, bank guarantees and capital commitment, and involve to varying degrees, elements of credit risk in excess of amounts recognized in the accompanying financial statements. The Company applies the same credit policies in making commitments as it does for on-balance sheet instruments.

Management does not anticipate any losses to result from these commitments and contingencies.  The following summarizes the Company’s significant contractual commitments and contingencies:

	
	2008
	2007

	
	AED
	AED

	 Commitments to extend credit
	
	

	Bank letters of credit
	11,656,360
	5,384,910

	Bank letters of  Guarantee
	60,000
	3,000,000

	Capital commitment
	750,000
	--


c) Foreign currency risk:

The Company expose to foreign currency risk as of the financial statements’ date. However, majority of foreign exchange transactions are in US Dollars for which foreign currency risk is negligible as the exchange rate between UAE Dirhams and US Dollars is fixed. 

d) Interest rate risk:

The Company is exposed to interest rate risk with respect to fixed deposits with banks, call deposits with banks, and bank overdraft. During the year, the interest rate of fixed deposits and call deposits was 5% to 6% per annum and interest rate on bank overdraft charged by the bank on effective market interest rate of EIBOR plus 1.5%.  
e) Market risk:

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices. The Company is exposed to market risk with respect to its investments in securities held amounting to AED 30,613,254.  

Market risk exposures are measured using sensitivity analysis. There has been no change to the Company’s exposure to market risks or the manner in which it manages and measures the risk.
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
22. FINANCIAL INSTRUMENTS: (continued)
f) Liquidity Risk management: 
Ultimate responsibility for liquidity risk management rests with the Company’s management which has built an appropriate liquidity risk management framework for the management of the Company’s short, medium and long-term funding and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

	As at  December 31, 2008
	1-90 days
	91-180 days
	181-365 days
	More than        one year
	Total

	 
	AED
	AED
	AED
	AED
	AED

	Financial assets:
	
	
	
	
	 

	Bank balances and cash
	94,279,209
	--
	--
	--
	94,279,209

	Trade and other receivables
	132,107,327
	55,923,445
	--
	--
	188,030,772

	Available for-sale-      investment 
	--
	--
	--
	30,613,254
	30,613,254

	
	​​__________
	_________
	________
	_________
	__________

	Total
	226,386,536
	55,923,445
	--
	30,613,254
	312,923,235

	 
	=========
	========
	=======
	========
	=========

	Financial Liabilities:
	
	
	
	
	 

	Short-term borrowings from  bank
	26,600,706
	--
	--
	--
	26,600,706

	Trade and other payables
	72,126,020
	--
	--
	--
	72,126,020

	Employees indemnity 
	--
	--
	--
	2,162,774
	2,162,774

	
	___​​________
	_________
	________
	________
	__________

	Total
	98,726,726
	--
	--
	2,162,774
	100,889,500

	 
	==========
	========
	=======
	=======
	=========

	As at December 31, 2007
	1-90 days
	91-180 days
	181-365 days
	More than        one year
	Total

	
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	

	Financial assets:
	
	
	
	
	

	Bank balances and cash
	81,472,254
	--
	--
	--
	81,472,254

	Trade and other receivables
	87,134,593
	39,339,288
	--
	--
	126,473,881

	Available for-sale-investment
	--
	--
	--
	30,987,667
	30,987,667

	
	​​__________
	_________
	________
	_________
	__________

	Total
	168,606,847
	39,339,288
	--
	30,987,667
	238,933,802

	
	=========
	========
	=======
	========
	=========

	Financial Liabilities:
	
	
	
	
	

	Short-term borrowings from bank
	4,998,852
	--
	--
	--
	4,998,852

	Trade and other payables
	49,886,264
	--
	--
	--
	49,886,264

	Employees indemnity 
	--
	--
	--
	2,128,709
	2,128,709

	
	​​__________
	_________
	________
	________
	_________

	Total
	54,885,116
	--
	--
	2,128,709
	57,013,825

	
	=========
	========
	=======
	=======
	========
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RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
23. BANK FACILITIES:

The Company has the following approved credit facilities from the banks as of the   financial statements date:

	Facility Type
	      Maximum Limit

	
	

	Bank Overdraft in UAE Dirhams
	        25,000,000

	Letters of Credit in UAE Dirhams
	        25,000,000

	Letters of Guarantee in UAE Dirhams
	        25,000,000

	
	


24. GENERAL:
a) Comparative figures have been reclassified wherever necessary for the purpose of comparison.

b) The figures in the financial statements are rounded-ff to the nearest Dirham of United Arab Emirates.
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RAS AL KHAIMAH CEMENT COMPANY-P.S.C.

RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS (continued..)
FOR THE YEAR ENDED DECEMBER 31,  2008
5. PROPERTY, PLANT  AND EQUIPMENT:
a) Property, plant and equipment have been stated at cost less accumulated depreciation up to the financial statements’ date, as follows:

	COST
	Factory

 Building
	Plant & 

Equipment
	Mobile Equipment & Passenger Cars
	Office Furniture & Equipment
	Land 

Improvements
	Specialized & loose  tools 
	Captial work in progress
	Total

	
	AED
	AED
	AED
	AED
	AED
	AED
	AED
	AED

	As at 1 January 2008
	24,117,628
	601,597,365
	3,227,839
	2,330,823
	806,190
	497,472
	29,942,006
	662,519,323

	Additions 
	--
	3,562,383
	642,000
	95,745
	--
	--
	60,024,485
	64,324,613

	Disposals
	--
	--
	(313,000)
	--
	--
	--
	--
	(313,000)

	Transfer
	--
	12,515,191
	--
	--
	--
	--
	(12,515,191)
	--

	
	_________
	__________
	_________
	_________
	_________
	________
	__________
	__________

	As at 31 December 2008
	24,117,628
	617,674,939
	3,556,839
	2,426,568
	806,190
	497,472
	77,451,300
	726,530,936

	
	========
	=========
	========
	========
	========
	=======
	=========
	=========

	ACCUMULATED DEPRECIATION
	
	
	
	
	
	
	
	

	As at 1 January 2008
	6,719,814
	168,649,117
	1,254,571
	1,950,512
	439,700
	74,641
	--
	179,088,355

	Additions
	779,284
	20,579,101
	581,749
	170,768
	126,675
	--
	--
	22,237,577

	Disposals
	--
	--
	(229,129)
	--
	
	--
	--
	(229,129)

	Transfer
	--
	--
	--
	--
	--
	--
	--
	--

	
	_________
	_________
	_________
	_________
	_________
	________
	_________
	__________

	As at 31 December 2008
	7,499,098
	189,228,218
	1,607,191
	2,121,280
	566,375
	74,641
	--
	201,096,803

	
	========
	========
	========
	========
	========
	=======
	========
	=========

	CARRYING AMOUNT:
	
	
	
	
	
	
	
	

	As at 31 December 2007  -  Exhibit A
	17,397,814
	432,948,248
	1,973,268
	380,311
	366,490
	422,831
	29,942,006
	483,430,968

	
	========
	=========
	========
	=======
	========
	=======
	========
	=========

	As at 31 December 2008  -  Exhibit A
	16,618,530
	428,446,721
	1,949,648
	305,288
	239,815
	 422,831
	77,451,300
	525,434,133

	
	========
	=========
	========
	=======
	========
	=======
	========
	=========
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RAS Al-KHAIMAH,  UNITED ARAB EMIRATES
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
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 EXHIBIT C

	
	Share

Capital
	Reserves
	Cumulative changes in fair value of investment in shares
	Retained

earnings
	Net 

	
	AED
	AED
	AED
	AED
	AED

	
	
	
	
	
	

	Shareholders' Equity  at December 31, 2006 
	484,000,000
	83,911,330
	(66,293)
	174,309,810
	742,154,847

	Board of directors' remuneration paid 
	--
	--
	          --
	(1,300,000)
	(1,300,000)

	Dividend Paid
	--
	--
	          --
	(72,600,000)
	(72,600,000)

	Profit for the year – Exhibit B
	--
	--
	          --
	54,935,327
	54,935,327

	Transferred to reserves – Note 11 (b)
	--
	10,987,066
	          --
	(10,987,066)
	--

	Difference resulting from re-measurement of investment in shares – Note 7
	--
	--
	                                    173,789
	--
	                  173,789

	
	__________
	_________
	________
	__________
	__________

	Shareholders' Equity at December 31, 2007 - Exhibit A
	484,000,000
	94,898,396
	107,496
	144,358,071
	723,363,963

	
	
	
	
	
	

	Profit for the year – Exhibit B
	--
	--
	--
	80,040,287
	80,040,287

	Transferred to reserves – Note 11 (b)
	--
	16,008,058
	--
	(16,008,058)
	--

	Difference resulting from re-measurement of investment in shares – Note 7
	--
	--
	(374,413)
	--
	(374,413)

	
	__________
	_________
	________
	__________
	___________

	Shareholders’ equity at December 31, 2008 – Exhibit A
	484,000,000
	110,906,454
	(266,917)
	208,390,300
	803,029,837

	
	=========
	=========
	========
	=========
	=========


THE ACCOMPANYING NOTES ARE AN INTEGRAL 

PART OF THESE FINANCIAL STATEMENTS 
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